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Gross Profits -- Gross Profits represents tiie total farm production measured in 
dollars, It is computed by deducting the purchases of feed and livestock from the ‘ 
total sales adjusted for inventory changes plus the nome used, 


Wet Operating Income -- Net operating income is the income left after cash oper 
ating expenses including, labor, machinery expense, crop and livestock expense and 
depreciation on machinery and equioment are deducted from Gross’ Profits, This 
resresents the income before any charses are made for the use of the land, buildings 
and improvements whiether owned or rented, 


Managenent Return -- Management return is the income remaining after the following 

items are deducted from the net operating income; the market rate for rent on the 

land, interest on cavital invested in feeds, livestock, and machinery at 63 interest 

and wages for overator and family labor at $175 per month for the operator and $10 

per month for family labor, This tends to equalize the difference between owned 

and rented land, extra family help and additional resources in worizing capital, i 


Gross Value of Cronos per Crop Acre ~- Gross value of crops oer crop acre is 
determined by multiolying the quantity of croos »sroduced by the closing inventory , 
value and dividing this total value of all crops by the acres of narvested crops, 


Livestock Returns per $100 Feed Fed -- Livestock return »er $100 feed fed is 
determined by dividing the total value of livestock production (sales less »ur= 
chases adjusted for inventories, plus hone used) vy the value of all feed fed to 
Livestock, 


Power and Hquinoment Cost ner Acre -—= Power and equinment cost oer acre is computed 
by dividing the total power and equipment cost, which includes repairs, fuel, 
depreciation, macnine hire and farm snare of the auto expense by total acres in 
farm, 


This renort was prepared by H, B, Howell, Extension Associate Professor of 
Agricultural Economics, L. J. Bodensteiner, L, G, Kral, Kenneth Oakleaf, EB. G, 
Stoneberg and Vv. J, Turner, District Extension Farm Management Specialists, 
collected the data, nie 


Tata for this report were compiled by the Agricultural Economics Subsection of 
the Iowa Agricultural Experiment Station (proaeat 609) and the Iowa Agricul tural 
Bxtension Service (Project Ag. He. 11), Funds are »rovided jointly by the above 
agencies and the five Farm Business Associations, 


Cooverative Uxtension Worl: in Agriculture and Home Zconomics, 
Iowa" State Collegeof Agriculture and the U, 8, Denartment of 
Agriculture Cooperating, 
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£94 GP — 779 Farms 
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The farms on which these records were obtained are above average 
Iowa farms in acreazve, volume of business and net income but 


they do indicate what the trend wason farms under conditions as 
they occurred in 1948. 


SE ee See Se See eee i arene ee ep re esa 


Incomes Decline in 1948 


Net farm income which included both operator and landlord incomes dropped 
from a peak of $14,358 in 1947 to an average of $9,645 in 1948 on the 779 farms 
whose records are summarized in this report. This drop in income of $4,713 was 
the sharpest in the last fifteen years. 


Menagement return which allows an adequate charge for use of land, operating 
capital, and operator ond family labor dropved from $9765 in 1947 to $4421 in 1948, 


= 564 decline. In spite of this drop, the 1948 management return was still 2.3 
higher than the 1939-40 level on the cooverating farms. 


Factors Causing Decline of Incomes 


ee = 


Rapidly increasing prices following the decontrol of prices in 1946 plus 
large inventories at the beginning of the year set the framework for the high 
yrofits of 1947 in spite of the short corn crop. 


The yesr 1948 presented a different story with a leveling off of prices and 
in mony cases sharp breaks plus lower beginning inventories due to the short 1947 
crop thus reducing volwne during 1948. Although the yearly average prices for 
1948 deferred Little from 1947 the seasonal vattern of prices was in reverse in 
Many cases as indicated in Trble I. 


Table I. ~ Iowa Prices of Certain Farm Products ~ Yearly Average 
and Certain Months 


Corn Hors Beef Cattle Eggs per Butterfat 
per bu. per cwt. per cut. doz. per 1b. 
194-7 aves $1.84 $2h.47 $21.65 $3 39 8.476 
1948 aves 1,85 23215 2H. 50 eh 28h 
1947 Jane. 1.10 okay 19.30 34 03 
March Lees 25.80 21.76 036 278 
Sevte 2040 eee 0 23-00 042 F - 88 
Dec. 2.54 2lt.60 22.10 08 Ot 
1948 Jan... 2.60 26.90 23.50 ~ 38 296 
March B23, 21.50 22.50 38 86 
Sente 1.71 27040 26.50 42 yee 
Dec. Lel7 20.90 21.40 42 59 


This chenze in the prices farmers received for their pvroducts was a most 
important factor in the decline in income. Its effect on the various parts of the 
farm business is shown in Tedle II. Althouch corn yields doubled from 1947 to 
1948, the value of crops produced per acre remained the same, Returns per $100 
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feed fed dropped from $179 in 1947 to $141 in 1948. The high price feed during 
the greater nart of the year cut margins as compared to 1947. 


While prices for livestock and, grains declined, costs continued to rise in 
1948 as compared to 1947 as indicated in Table II. Power and equipment costs 
increased from $13.20 per acre to $15.07 per acre and all expenses from $26.00 to 
$29.00 per acre. 


Table II ~ Some Factors Affecting Chanzes in Income — 1948 


1939~H0 1947 1948 
Net Farm Income $3637 $14358 $9645 
Management Return $1921 $ 9765 Suy21, 
Gross Value of Crops per crop acre Spe S62 S 62 
Gross profit per man $3154 311767 $9313 
Returns per $100 feed fed $ 150 $ 179 $ 141 
Power and machine cost per acre Sle 91 913420 $15.07 
All expenses ver acre 5 et o 26 S29. 
Acres in farm 256 Ae. 251 As 250 Ae 
Acres in corn 73 Ae G7 As 90 A. 
Months of labor 25 M06 21 mo. 22 MO. 
No. of farms | 737 734 779 
Index of prices received by farmers 100 316 326 
Index of prices naid by farmers 131 239 268 


(1910-1914 = 100) 
Characteristics of the 1948 High Profit Farms... 


Few farmers would pass up the opportunity of making $9573. That is the 
difference in management return between the high profit 256 farms and the low 
profit 256 farms of the 779 farm records summarized. The high farms averaged a 
management return of $9325 while the low farms returned -$248. (see management 
return definition, inside front cover) 


Table III ~ Difference Between High and Low Profit Farms ~ 198 


Ave. of 779 Hieh 256 Low 256 
farms farms farms 
Management Return S442] - $9325. $28. 
Acres in farm 250 Ae ae7 kh 2N7 A. 
Months of labor 22 MOce 23 MOe 21 MMOs 
Gross profits per man $8313 $119 36 $6864 
Acres in corn 90 Ae 99 Ae Be te 
Av. corn yield 71 bus 77. Dike 68 bu. 
Gross value of crops yer crop acre $62 $67 $58 
Returns ver $100 feed fed SLUT $162 $116 
Power and mach. cost: per acre $15.07 $15.72 $15.2 
All expenses per acre $29 $31 $30 
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Several important factors contributed to this wide difference in profits. 
(see Table III) They can be classified as follows: 


a Size of Business: 


The high profit farms averaged only 10 acres more per farm than the low 
profit farms but produced $11936 gross profits or ee per man as compared to 
$6864 on the low farms. Thus the high farms produced 756 more per man, mainly 
livestoc!: and crops, than the low vrofit farms. This is most immortant since there 
is very little difference in total acres or months of labor used between the two 
groups of farms. 


bes Crop Productions: 


Crop yields per acre as well as crov selection was better on the high 
profit farms than the low. The high farms averaged 77 bushels of corn per acre 
end $67 gross value of crops per acre as compared to 68 bushels and $58 for the 
low farms. Some of the difference may be due to a difference in quality of the 
land but.also reflects the management factor. 


Ce Livestock Production: 


The high profit farms not only handled a larger volume of business in 
livestock but also did it more efficiently. The returns per $100 of feed fed on 
the high profit farms were $46 higher than on the low profit farms in 1948. The 
high farms average $162 and the low $116. This difference reflects a better job 
of management in ees sanitation, breeding, selection of type and kind of 
livestock end m-rketing, Since most of these farms that are record cooperators 
are livestock farms, thie wice difference in return per $100 of feed fed is very 
important. It means that for each $100 of feed fed, the high group had $62 to 
cover other expenses over feed costs while the low group had only $16. 


d. Expenses: 


From the expense side there was practically no difference between the 
high and low profit farms. The high profit farms with their larger volume of 
business ver man or per acre had slightly higher power and machinery cost per acre 
as well as all expenses per acre. They also used two months more of labor per 
farm than the low profit farms. 


These tables and summaries are indicators of the difference between high 
and low profit farms, The individual operator should find them useful in studying 
his om farming business. The factors are a good criteria of the level of margins 
ond production necessary for profit. It is not the farm that has the high corn 
viclds that is the most profitable but the farm that has the right combination of 
land, labor and capital and uses them in such a way that the overall or total 
efficiency gives adequate income above expenses to provide a satisfactory living. 


Table IV —- Tenure by Areas ~~ No. of Farms 


Area 1 Area 2 Area 3 Area 4 Area 5 Total 
Owner 53 81 60 86 bby 324 
Owner~additional 35 19 32 34 34 154 
Cash 11 aly 6 15 18° 7h 
Crop-share 11 1? HO 6 26 100 
Stock share Oe ee A mG: BE ere, zeae. aps ae 
250 160 153 165 151 779 


FM 1057, 1053, 1059, 1060, 1061 


Grt 
6 
Z 
Of 
°y LOT 
“VV 662 


Stett 
T1282. 
P8Cs6T 
LG6Si, 


87él 
ae 


G¢T 


$6°9 
Coe" 
67, 
OgT* 
8g. 


re Sls 
L627: 
°oul ¢g 


Set 
SOT 
9 
Og 
“FY LOT 
“¥ $92 


Seost’ 

OSZL. 
'8882e" 
SLgOTt 


4v6T 


LST 


OSeP. 
oSre 

co LLt 
6PT 2 


OP6T 


Teiqueg = ¢ Bory 


98 
BOT 
8 
Ge 
“¥ 08 
*y LE? 


9626" 
9°94. 
eS69T., 
ov Lbs 


‘S761 


AsT Tea tddtsstss 


t9 ‘og ‘6d-‘e¢ “Lg0T Ma - 


OPst Sapst ‘OPs6T 


ssoiy Aq suostieduiog A eTAel 

9ST SPL OST Zeal SVT 
eo*g Og*T. 60°9., ‘TS? 9% PbS 
Or a TE 2 O12; ete Og: 
O8s 78. | 09¢., oly, G8. 
GLI. in AS | OPT. 6LT. Zv 1, 
oR o2- | T9., ee ez: 
So°CT 4 ts: 6L°T., Sapte 2g° SC. 
8262. TE0s.. SSOP. 62S, OL8Z, 
“oul 12 "Ou 92 *Oul tz "ow OZ ° Ou GZ 
99 60T 90T 9IT OLT 
8 EST 86 vOT 291 

g 6° L Z g 

es te 9 2 $2 eZ 

“7 Sg *¥ 99 "¥ G8 Yoke “7 79 
°V 9VZ *¥. 42 | “vy G7 Tek? “v-GrZ 
TL26tz elsters | ZOP6 Zp0zT. pose 
OTTL. egee. | S69: 8966; egos, 
Teese 288g" | escort’ OLORT: Lge9¢ 
LT80T! SO9T's 9GPy': 6SGLL% Sorts; 
LV6L Opel SPST | Le6T = OBST 

- 2 eoly | ASTL@A Aepeg = [ Boly 


SUIBy JO °o 


ug aad euoout AmTnog 

moo asd ewoout Aateq 

I545TT aad owoout Joy 

pest Pees COT, sed umzoy 

*y*o aed sdorg p one, SS O15 


we 


eroe sad.qgsoo’*dmbse » Jemog 


‘youl UT ZUoUA SseaUt 
LOqeT JO suAUopy 


suey - 

(suey feoq) sTqqgeuo geog . 
peaATTW Smog. 

S3Td JO S1044TT 

UlOO JO soloy 

soioe [sO] 


9UD OUT WIBy 7ON 
sosuedx ¥ 

sqtyord sso1y 
UInjoed quowed sug] 


¥ 6: 


89 


WIS 
9077, 
OSS6. 
697, 


876l 


2 ? 


*qo00foud mou 
Jepun spsooer jo aeoh 4SJTq 
* 


Not available 


Lv6T 


46 


og *T. 
6S. 
Ld. 

89T. 
ais 


“YT G2 
"¥ 962 


6SvT, 
466); 


9972" 


V9E. 


Ovél 


xUIOUZNOG = 9 BOLY 


ee eae ee eS nee ne TN ee 
a a  - 


Tg ‘o9 ‘6gi*8s *‘ZSOT Wa 


SGT ‘LEST ‘OFET 


svory Aq suostieduog 


Ist esl. GOT 
Ge°9° PG°9. A Bae 3 
66L. ie Gl, 
ose. OLS. 98 
Let: 281 LbL. 
Z9.; 89. a 
08*ST. OZ° ST. 63°%. 
LOTS. O60? geez. 
®*Ooll Heed °Ooul co °OUul GG? 
LST 9ST aia 
orl e7l TAT 
ae 9 L 
ZS OZ ere 
“7 TOT “7 96 *y 6g 
“7 992 “7 TL “7 292 
6990T" TSSht° OLTP. 
6l1a Groh, Ze62, 
@8ZeT. OSerz. STL’ 
S6LP. ZhEel. 6661 
87 6L Lv6e: Ov6L - 
4SOmMUZION “= G Body 


ho a a EL A NT Ae Nt ET HS oe 
_ en = 


ee ete ne wate te ne a ne ee ene ene = 


PLT 
TIl 
tt 
G2 

°y GL 

“7 O62 


SPoLy 
G99, 
SOorT, 
CGLZ.; 


Sv6L 


TA 9(Q8h 


92°21, 
6sse. 
cow TZ 


Sst 
LTT 
ol 
aC 
°“¥ OL 
*y¥ Tbe 


LO¢TT, 
WG, 
TSOLT,, 

Lack, 


LP6L. 


$G°7,, 
of hz., 
Ou #2 


oSl 
Wt 
ras 
Og 
"*°V &S 
°¥ 8&2 


OSTs, 
9LGe. 
9045; 
OSvT., 


Ové6Tt 


QSBoUZION = 7. Betsy 


SULIey JO *Osf 


uy asec ewoout Ar [Nog 

moo sed swoout Arta 

I943TT sed ewwout Joy 

pes pees OOT., ted wingey 

even sed sdoig Jo en{eA ssoJy 


9ioe ted ysoo0 °dtnbe » stamodg 
°YyoRul UL QuSuySoAUT 
JoqeT gO SuZUoHy 


suey 

(sultej Joeq) 919430 joog 
PSexT TU sMmoH 

std jo sieq4TT 

UIOO jo seloy 

seios [Bqo] 


euooUT Wises EN 
ses te ky 

S4TjoIig ssoip 
WingZet 3 Usuled BUA 


Page 1 ~ B 


The following section of this report gives the detailed figures from 
the farm records summarized for the area indicated on the cover by size 
groupings. ; 


Page 2~ B greohically shows the variations in management return by 
individual farms within each size group. 


Pages 1 = C through 10 ~ C provides a column in which the farm operator ~ 
may enter his om figures to cetermine how well his business lines up with 
the high and low profit farms in each group. 


See inside of front cover for definition of terms used in this 
sunmarye 
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BALANCE SHEBT 


Worthwest Iowa Area -- 1OUS 


: Ave, of High 4g Low 46 
All Farms 151 Farms Farms Farms 
OQnening inventory 

Total liquid assets $1839}: $17025 $22634 
Cattle-breeding stock | $ 1078 $ 1040 $ 1205 
Total working assets $ 5107 $ 5364 $ 52g 
Total current assots | $25302 $23961 330979 
Total lands & buildings __ $33607 $36110 235746 
Total inventory, Be, 85591 $60071 Soll] ou 


Cash operating exmense S$ 5739 $ 5758 $ 5342 
Cash fixed expenses $ 107 $ 1007 § 1276 
Total feeds bought § 809 $ 7270 s1045e2 
Livestock bought $11076 $10090 $15066 
New capital investments $ 310) $ 3959 $ 3201 
Total cash exoenditures 329394 S$25084 $352U0 
Inventory decrease 7 Se a 
Total business Debit ee 929394 _ $2806 3 eae 


TiwCOME AND INVENTORY INCREASES 


Total crop sales 7 $ 5050 $ 6571 $ 355% 
Total livestock sales $25302 $22508 $35520 
Other receints* ao $ 2203 $ 2794 +) Se 
Total cash income | $36055 $37873 Su1 247 
Horses, equip, & improvemonts sold $  2ky ¢ 403 Salut 
Total cash sales acne O30 302 SoRay SuLNOT 
Food and fuel from farm $ 525 $ 537 $ 530 
Inventory increases $ 3236 $ 5553 G  -== 
Total business credits 940005 SULZ66 BOO EL 
Total business debits $26 39 $28084 $36531 
Net Farm Income $10009 “Sloe82 © 5390 
Wet Cash Income (farm) § 6908 $10192 $ 5051 
INCOME SUMMARY 
Total’ cash income 340055 3378] 3 SuiOuy 
Gross income $26887 $31597 $2333 
Gross profits SLSTSS SQuU27 $138681 
Net operating incone $1L2125 $17720 $ 7075 
Distribution of tet Oncratine Incone: 
Interest in current assets.< Go -: $ 1519 $ 1439 $ 1859 
Cash rent (actual or estimated) 8 3432 $ 3086 $ 3357 
Operator & family Labor $1 75=—Li0 $ 2376 $ 2239 S ahe6 
_Management Return § U7og $10356 $ -62 


*TIncludes cron. share rent, 
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hes. Caged 
MANAGEMENT ANALYSIS 


Northwest Iowa Area — 1948 


All Farms Ave. of Ave. High Low 
151 farms = seine £8 farms 


MANAGEMENT RETURN 


SIZE OF BUSINESS , 
Total capital managed $58969 - $60071 $64724 


Total acres e635 271 AL 254 <A. 
Crop acres Saree 221 ath 195 <A. 
Rotated acres peo. A foe Ae 213 Ae 
Months of man labor 22 _ mo. 21 MO. cd M065 
CROP ACRES AND YIELDS Acre-Yield Acre-Yield Acre-Yield 
Corn _101 . 76 POU 295 96 _68 
Oats 54 54 60. __59 54 49 
Soybeans - Bee pas! 24 13... 24 
Hay gy t-te eee 18. Be ren 
Gross value crops per C.A. ar eae 366 5 (B59. 


LIVESTOCK RETURNS 


Net livestock increase $19680 $21681 $20091 
Value of feed fed S13957 _ $13466 $17320 
Margin over feed $5723 $8215 $2771 
L.S. ret. per $100 feed fed $141 $161 $116 
Noe InGe Noite EAC ¢ Nos ines 
Hog income per litter 32 $350 34 $374 35 $324 
Pigs weaned per litter a eubie fiat 9.9 6.5 
Dairy income per cow 5 9199 6 $210 6 $174 
Pounds butterfat per cow. ‘ead OGY 2784 227% 
Beef =~ 
Beef inc. ver head — (Bf&dy.101)_143 $65. 118 373. 188 363 
(Dual-Dy-47) er ee 26 $56 31 $42 
Poultry income ver hen 157 $6.85 1726.72 131 $6.50 
Egg production per hen _ Loa 170 142 
USE OF LABOR AND EQUIPMENT 
Croo acres per man pet Pee 1254 102A. 
Power & Equip. cost ver acre $ 15.80. $15475 $102 
Livestock increase per man $ 10754 $12389 $10464 
Gross profit oer man $. 10269 __ $13908 $7149 
Gross profits per A. $ 71,44 |. $91.13 $54.65 
Net income per A. $ 40.56. $6008 $21.22 
Expenses per A. $ 30.88 $30.05 $33.43 


FM 1061 


oh a FM-1061 
BALANCE SHEET 


Northwest Iowa Area — 194 


SC A 


120 Acres ( 0 + 139 A.) | Your Average _.. 
eS Ne ef 


Qnening inventory 
Total liquid assets $ 
——— : ° 7,874 

QP 

a 


Cattle-breeding stock: : 651 
Total worlcing assets aa 2.133 
Total current assets 3. $10,658 


nf 


Ril vente, Bee Gee 
Total inventory, Beg. of year $ $23, A 


EXPUDITURES AND INVENTORY DECREASES 


oD) 
Co= 


—~ 


Cash operating exvense 3 $ 2,592 
Cash fixed exvenses $ $ 360 
Total feeds bought $ S 4,426 
- Livestock bought $ $ 4,185 
New capital investments eo $.1,233 
Total cash exenditures S$ BLE. 2 
Inventory decrease $ rae 
Total business Debit S na a ere $12,816 
INCOME AMD INVENTORY INCREASES 
Total crop saleg $ S$ Wh 
Tatal livestock sales a $15,848 
Other receints* Gee 602 
Total cash income S$ $16 , 864 
Horses, equin, & improvements sold S $ 00 
Total cash sales 3 $16 , 964 
Food and fuel from farm $ pie Bee 
Inventory increases ay $1,954 
Total business credits 3 . $19,445 
Total business debits $ $12,816 
Met Ferm Income (farm) Wi Ce. $ 6,629 
Wet Onsh Income (farm) g | } 3 4,148 


: TiICOME SUMMARY 


ee cena Le 
Total cash income 5 $16 , 864 
Gross income pie $1,579 
Gross profits is $10 5153 
Net operating income 3 $ 7,180 


Distribution of et Overating Incomes: 


Interest in current assets—- 6% S $ 666 

Cash rent (actual or estimoted) S $ 1,495 

Operator & family labor $175-140 $ $ 2,190 : 
lanagement Return 3 $ 2,829 


*Includes crop share rent,. 


FM 1061 


BR FMie1061 


MANAGEMENT ANALYSIS ~ 


Northwest Iowa Area ~— 1948 


Your Average 
120 Acres (0-139 A.) farm enn 


MANAGEMENT RETURN ee een 


SIZE OF BUSINESS 


‘ FM 1061 


Total capital managed $ $26,502 
Total acres Ae 110A. - 
Crop Acres Ae 835A. 
Rotated acres Ae 95h. 
Months of man labor MO. 15 mo. 
CROP ACRES AND YIELDS Acre-Yield Acre-Yield 
Corn 40° 76 
Oats Doim ae) 
soybeans ie Bae eu 
Hay 8 » Red 
Gross value crops per C.A. Seka $56.00 
LIVESTOCK RETURNS : 
Net livestock increase 1 aaa $15,016 
Value of feed fed a a $_ 8,630 
Margin over feed $ $ 6,386 
L.S. ret. ver $100 feed fed $ $ 174 
Nos TOs No. Ines. 
Hog income per litter $ 25 $298 
Pigs weanec per litter a) 6.0 
Dairy income ver cow ! $ 7. $218 
Pounds butterfat per cow _# DAbe 
Beef-Bf oe 
Beef inc. ner head-(2dy.-2) | het . 110 $70 
(Dual-Dy-5) — 23 $58 
Poultry ihcome per hen $ a 139 $6.98 
Egg production per hen 160 
USE OF LABOR AND ECUIPMENT 
: Crop acres per man - A . 69A. 
Power & hquip. cost per acre $ ‘- By $19.10 
Livestock increase per man $ $10,528 
Gross profit per man $ $8, 249 


-3c-. _  ~-FM-~1061 
BALANCE SHEET 


Northwest Iowa Area — 1948 


Your Average High Low 
160 Acres (140-1994. ) farm 50 farms 16 farms 16 farms 


Opening inventory ; 
137 $17,353. 


Total liquid assets $ $12,891 $ 9 $ 
Cattle-breeding stock $ 1,078 $ 1,015 ATS paw 
Total working assets : $ 3774 $5,655 5,683 ‘Saal 4,296 
: as ; 4,385 869 
Total current assets 17, 17, 748 be aoe 5 5 


Total land é@ buildings 


$47, 64 
Total inventorv bes. of year 37371 a7. 6 


Capital operating expense $ $ 3,774 $ 3,665 $ 4,218 
Cash fixed expense $ $ 705 $ 679 $ 763 
Total feeds bought $ $ 6,114 $ 3,613 $ 8,094 
Livestock bought $ $5,714 ° $ 8,628 $ 8,923 
New capital investments  §$ $ 2,475 $ 3,556 $_ 2,014 
Total cash exvenditures $ $18.782 $14,141 2, O12 
Inventorv decrease $ - 


Total Business Debits 


Total croo sales $ nin $ 2, 544 $ 3,574 pase 
Total livestock sales $ $20,012 bay ne pee 
Miscellaneous rec. ‘ipts* Benin $ PRES, eres ORES: 
Total cash income $ g23, 879 $20, <68 a ae 
a equip. & improv. gold $ $ 110 $ as $ f 
otal Cash Sales S Gad, Se § TOC 29, 708 


Food and fuel from farm  $ 3 
Inventory increases $ gi : 
Total business credits $ $26, a, OD p 
Total business debits $ a ea 14,141 “GR 921 
a 
ig: farm income (fa: gee $ Kg a : 


Total cash income 


$18,277. $19,460 $18,351 


~- . vo mm: 


Gross income $ 
Gross vrofits $ $12,768 60, 847 $10, 267 
Net operating income $ $ 8,327 $11,521 $ 5,538 
Distribution of Net Over. 
Interest on current assets— 
6 vercent $ ae he $ 909 $ 1,454 
Cash rent (actual or esti- 
mated) $ $ 2,256 $ 2,366 $ 2,292 
Operator & family labor 
475-140 $ j fosle 2 $ 2,295 


Ze Management. return 
*includes crop share rent FM 1061 


--4a- . FM-1061 
MANAGEMENT ANALYSIS 
Northwest Iowa Area - 1948 


x fn ae 4 Your Average Eigh Low 
160 Acres’ (140-199) -. “farm -=BOfarms.\: ~16-farms ~16 farms 
MANAGEMENT RETURN  oatemelaranabmaasnurstensoon sc" ¢ yeeeeragaas | 6) 59 mane ok 0) mca 


SIZE OF BUSINESS 


Total capital managed $ $42,800 $40,200 $50,800 
Total acres a i eee 166A 164A. ~—s—« 166A 
Crop acres ie scien I50A" 7 eg eae 1284 
Rotated acres A 141A 1474 141A 
Months. of man labor ~ “mO% salah Hh 16no. 18mo, 
SBOE ACRES AND YIELDS = Acre-Yield Acre-Yield Acre-Yield Acre-Yield 
Corn 63 69 63 74. (680.6 
Oats A a es A 35 56 36 50 
Soybeans aa To. 20 13 28 a. 26 
Hay 1 a Geass) Sel 
Gross value crops per C.A. § — S61 $68 $58 
LIVESTOCK RETURNS 
Net livestock increase $ . $17,550 $14,709 $18,704 
Value of feed fed $ $12.02] -~$-8: OLB $15,851 __ 
Margin over feed eee % 5,529 $5,794 ~ $ 2.953 
lie Ss ret. ner $100’ fded Peag "=~" * $146 $165 $118 
No. Ince Rog nee) HOw ENG. Ul Ores aie gi 
Hog income ver litter yh 29 man! Soe oA) 35. B48 
Pigs weaned per litter” cc te nate 6.5 bee 6.2 
Dairy income per cow $ - 6 a0 7 eae. 5 poo 
Pounds butterfat per cov - - 2614 27 aH ‘B7bt 
. (Beef-Bf. se : - 
Beef inc. per head(Dual-dy __ $ 88. 63 52 P40) 114-60 
23) eo 28 57 CG. 4 ae Bae Bt 


7.09 150.. 6,38 


4 
te 
On 2 
10} 
OQ 
e 

ice) 
aes 
f-! 
~i 
o>) 


Poultry income per hen 
igg production per hen 


USE. OF LABOR AND bs | 
_ Crop acres per man J A 98A 1O6A 904. 
. Power 2: equip. cost per acred $16.69 $17.30 $17.49 
Livestock increase ver man $ | $10,738 $10,916 $11, 341 
Gross profit per man Mh ocaicmutalbes $9,109 $21,977 $6,878 


Opening inventory 
Total liquid a 


-5 ce 


 BaLANCT SHEDT 


Northwest Iova Area — 1943 


eer ee ee 


ssets 


see ee ~ ~~ Cattle-breeding stocik 


Total working assets 


Total current assets 


Total land anc. buildings 


Total Inventory, Beg. 


Cash onerating exnense  Mihsonaan $ 5, lel $ 4.776 $ 5335 
Cash fixed expense $ $ 897 $ 655 8 1,193 
Total feeds bought $ welled 9 7,131 $ 7,979 8 5,340 
Livestocic bought $ $ 9,039 $ 9,630 M2, 566 
New Carital investments $ $ 3,600 8 2,128 8 DOE 
Total caso e:penditures $ $35 Oud $25, 759 S30 ,077 
Inventory decrease $ xe tt daca SE Te 
: RR RE on te eee Lear 
Total Dusiness Debits $ P25 PU PPR 769 el ek 
TICOME AND INVINTTORY INCREASES 
Total crop sales $ $ 3,929 $ 4.170 $ 3,469 
Total livestock sales $ ees $27 677 $31,170 235261 
Miscellaneous receints* $ a1 972 2 3 065 1,364 
Total cash income $ 33,578 $38 05 35,097 
dorses, equip, & improv. sold $ P PbR en Pie 
Total Cash Sales $ 223, S33 guy $38 a3 83g 3hp 
Food and fuel from farm $ $531 Bi ho tole ees 
Inventory increases $ $ $ ¢ 5 ae 
Total business credits fs wl $35 , 456 Sur 56 833,907 
uewTOtal business debits $ $3 $ Cz 206 
Wet farm Income (farm $ jn 910,215 $15 301 8 4 611 
Net Cash Income (farm) $ hs. oe Wee Se 
INCOME SURVEY 
Total cash income $ $33,578 $38 405 935,097 
Gross none $ a Sali 615 °30 , 470 920 533 
Gross profits | $ $17, usl 22,500 912,103 
Net operating income 3) 11,500 16,885 9 6,2u2 
Distrubution of let Ooeratins Income: 
Interest on current assets -0% $ $1,459 $1,516 $ 1,786 
Cash rent(ectual or estim) $ $ 3,096 $ 3, 363 $ 3,062 
Operator & family labor : ‘ ; 
$175~140 $ $ 2,30 $2,105 = 9 2,75 
Management Return $ Su Bun $ 9,901 Sel ORF 


“Includes cro» share 


of year 


Your 
farm~ 


ol0-Acres (200-259. 4.) ese nie 


Average High 

“ui farms 14 farms 
S17, 414 $13,069 
$ 972 911 


ae) 
~~ 
no 
C2 
Cr 


EXPE DITURES auld INVGUCCRY DECREASES 


rent, 


FM 1061 


42-63 £2 £2 


‘ha poy 
2| 
i 
LHC 
fa 
~ 
' 
) 
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Low 


14 farms 


shy 


ee 


| 
i 
[ 
[ 


ate - FM-1061 
MANAGEMENT ’ ANALYSIS 


Northwest Iowa ~ 1948 


240 Acres (200-259 A.) Your Average High LOW 5: « 
wo farm Lu farms - 14 farms 14 forms 


MANAGEMENT RETURN 


SIZE OF BUSIUESS aon 
Total capital managed $ $ 55,000 $59,000 $ 60,800 


Total acres A 231 4 204 226 A 
Crop acres A 184 A 197A 172 A 
Rotated acres A 198 A 205 A 191 A 
Months of man labor mo 21 mo ; 19 mo 22m 
CROP ACRES AND YIELDS Acre~-Yield Acre-Yield Acre-Yield Acre-Yield 
Corn / Tega 70 Ae orat GAO Westen Ge 
Oats bP torn’ pL be 55 5S ian oo aumeie? 
Soybeans ree 76 326 Le 6; cle bacli weet 
Hay cP 200 Thee suleo eS a 
Gross value crops ver C. A. $ $63.00 $66.00 $61.00 
LIVESTOCK RETURIS , 
a 
Net livestock increase S $20 , 442 hoa 618, 574 
Value of feed fed apie: SiY 098 14,675 S16, 298 
Margin over feed si Sige 6, 3 GG 32 ea Ge eon 
L.S. ret. per $100 feed fed $ $ 15, cf SONOS aD 
No. ines No, Inc. NGo OnGe © HlOs. gue 
Hog income ver litter 30 $370 33. $428 29 $329 
_ Pigs weaned per litter | : 740 7.6 6.6 
Deiry income per’ cow ~ $ 5° 229 5 260 eae 
Pounds butterfat ver cow # 2594 312+ 25 5% 
(beef—Bf. ° . . 
Beef inc. per head -(&Dy, 32) $ 118 62 FOB S66 wk. ee 
(Dual-Dy12___ $ ee or ee ie ae ee 
Poultry income per hen . 157 8,08 -TAP. (6.06 280 7.60 
Egg production per hen | 187 pias te 18 
Crop scres per man A rhb Big 98. 
Power & equiv. cost per acreS_ $16.08 $14_93 $17.64 
Livestock increase per man $ | $11,179 $14,670 $ 9,657 
Gross profit per man | Mek $10, 564 $14,902 $ 6,810 


-7Tc- FM-1061 
BALANCE SHEET 


Northwest Iowa Area ~ 1948 


rene ens eg Ss si SS 


320 Acres (260-359 A) Your Average High Low 
veel. farm 29 farms 9 farms 9 farms 
Opening inventory | 
Total liquid assets $ $01,971 $18,860 $26,374 
Cattle-breeding stock $ $ 1,181 $ 1,276 $ 1,059 
Total working assets $ $ 6,407 $ 6,618 $ 6.466 
Total current assets ae ale $39, 559 $26,754 $33,899 
Total land and bldgs. Bt eae -~ KI Sar 522 Sze 4.99 
_Totak Inventory, Beg. of year ‘oun $66 306 $64 076 $70 398 


EXPENDITURES AND INVEWTORY DECREASE S 

Cash operating expense $. $ 6,887 $ 7,096 $ 6, 536 

Cash ‘fixed expense $ $ 1,398 $ 1,357 $ 1,830 

Total feeds bought $ $ 6,682 $ 7,684 $ 6,536 

Livestock bought $ $11,417 $10,210 ~— $13, 759 

New Capital investments $ ° sat ? 4.6238 $ 3,699 
Total cash expenditures $ 729. 9a $20, 969 $39, 360 
Inventory decréases $ De ete $ oz 
Total Business Debits $ $29,924..___ $30, 969___935, 631 —— 


INCOME AND INVENTORY INCREASES 


Total crop sales $ $ 9,748 $12, 185 $ 6,990 
Total livestock sales $ P29 , 511 $21, 510 $32, 634 
Other receipts* $ iains ® 3,026 $ 9 40” $ 3.103 
Total cash income $ S41, 285 $46,122 $42, 727 
Horses, equine & improv. sold $ $___ 499 $1 015 $. p25 
Total Cash Sales $41 207 S47 1329 $42 959 
Food and fuel from farm $ — $ 599 $ 656 08 Bo 
__._Inventory increase pe $1,874 $ Ee 
Total “business credits ee. a4 , 180 $52,418 $43 544 
Total business debits Be ae $2q go4 $ $ 
Net Farm Income (farm) LS: | $14, 256 So, 44.9 $ 7,713 


Net Cash Income (farm) 


E 


INCOME SUMMARY 


a 


Sieg Se yen $19 pop 


Total cash income °* $ $41, 285 $46,122 $49,727 
Gross income $ $30, 754 $39,201 %24,3320 
Gross orofits $ $24,072 P31, 57> eae 
Net operating income > $16,054 $23,312 Y 9,958 
Distribution of Net Overatine Incone; 
Interest on current assets-6% $ $ LSi5 $ 1,607 $ 2yL79 
Cash rent(aét. or estimated) $ $ 4,322 $ 4,493 $ 4,457 
Operator & family labor 
1754140 8 $9 69 $2396 §$ 2,994 
S fea 


Management Return 


“Includes crop share rent. 


FM 1061 


FM 1061, 


- 8.c - FM-1061 
MANAGEMENT ANALYSIS 
Northwest Iowa Area — 1948 
320 Acres (260 - 359 A.) Your Average High Low 
_farm 20 farms 9 farms 9_farns 
MANAGEMSNT RSTURI $ $14,886 ou Cua 
SIZE OF BUSIUESS 
Total canvital managed $ $69, 500 $67,100 $75,100 
Total acres A. 321 Ae elie aa F 329 A, 
Crop acres Ae 268 A. 256 A. 2B A. 
Roteted acres As. 280 A. 272 A. 290 Ae 
Months of man labor ies MO. 26 mo. 25 mo. 28 mo. 
CROP ACR3S AND YIELDS Acre-Yield Acre-Yield Acre-Yield Acre-Yield 
Corn 131 72 LEGGY Py aie 66 
Oats 64 55 Foe lS 65 51 
Soybeens 18 24 v2 #126 Bo. 21 
Hay : idimaient 22 £40 ayo? Bor ee Bak 
‘Gross value crops per 0.A. $ $64.00 $66.00 . $5900 
LIVESTOCK RETURUS 
Met Livestock increase 5 Lu ede hiZe $25,374 $19,618 
Value of feed fed a gil, 736 e15. 104 $16,214 
Margin over feed $ 8 6,336 $10,270 S 3,404 
L. S. ret. ner $100 feed fed & $ 143 Rw Tela. eas 127. 
MG anette) Noy. Ino, No. Inc. Wo. Inc. 
Hog income ver litter VEE: 29 $346 38 $370 28 $305 
Pigs weened ver litter 6.6 el ‘Sat 636 
Beiry income per cow sachin ip Cinelli 8 $275 5 $164 
Pounds butterfat per cow — eae crate ct aad 
(Beef-Bf.) 
Beef inc. ver head (BE.&Dy.-22)  . $ 121 $65 116 $80 146 «$54 
(Dual-Dy.-7) 1 $ 39. $47 43 $26 36... 931 
Poultry income ver hen ONE: 171 $6.55 224 $6.49 120 $6.89 
Bes oroduction ver hen 149 157 182 
USE OF LABOR AID EQUIPMENT 
Crop acres ber man A. 230 A. 129 A. 127 A. 
Power & equip, cost per acre $ _ © 15.4) $ 15-55 $ 14.94 
Livestock increase ver man S $ 9,359 $12,462 $ 7,084 
Gross profit per man 3 $11,592 $15,535 & Zbig 


(-9e- 
BALANCE SHEET 


Yorthwest Iowa Area — 1943 


Who Acres (360 A. & over) Your Average igh Low 
Rh ee Se Ag 21 farms 7 farms (farms 
Opening Inventory 3 
Totel liquid assets $ 112 Any by aan: 
Cattle-breeding stock ge eer Pen i 
Total worlzing assets 3. $ 7,846 $ 8, 88) $ 7,738 
otal curreat jasqets oP Rarmameanya Nie $41,488 $16 , 231 
Total land & buildings & ad 
Total inventory, beg. of year $ $98, 566 $104, 862 $98,211 - 
EXPENDITURES AND INVENTORY DECREASES 
Cash onerating exnense S $11,171 $11, 587 $10,896 
Cash fixed expense S $ 2,129 & 2,169 $ 2,211 
Total feeds bought ° oS eee $14,924 $27,598 
Livestock bought  henaamenlinag al OE $28,769 $38,127 
New canital investments ieee > 6,994 Sal 272 S 6,348 
Total cash exoenditures S $68,152 364,721 $85,180 
Inventory decrease Uh aie ial wees — esc 
Total Business Debits Les $68,152 S6u 
I:ICOME AND INVENTORY INCREASES 
Total crop sales g $ 9,801 $12,748 $ 3,457 
Total livestock sales . $55,422 $50,919 , 8725262 
Miscellaneous ‘receipts* or $4,185 $ 6,375 $ 4,783 
Total cash income S $69,408 $70,042 $80, 502 
Horses, equips -& invrov. sold Vhs G35 $-. Hos Sh 
Total Cash Seles $ $69,753 $70,450 $80 .976 
Food and fuel from farm $ $ .. 568 S$ 554. ° . 618 
Inventory increase S S S$ 2 
Total business credits S _. . SBR096 $89, 326 $92,379 
Total business debits : $ $68,152 864,721 $85,180 
Net farm income (farm) ies $15,944 $24,605 S 7,199 
Net cash income (farm) e a 2 Gl, 2 
INCOME SUMMARY 
Total cash income S _.—-« $69, 408 $70 ,042 $80, » 502 
Gross income S $49,471 $55,736 950, 023 
Gross profits g $31, 440 $40 ,812 $22,425 
Net ovnerating income S $18,690 $27,412 $10,034 
Distribution of tet Orerating Income; 
2,490 $ 2,841 


Interest on current “assets-6% ees ee: 
Cash rent (actual or estinated) $ 


FM~1061 


$ 5,582 


o 
Operator & family labor $175-140) § pil ai RIG il 2,400 3 2,400 
ienagement Return icacsur iS - 


*Includes crop share rent. 
FM 1061 


Pa. 


fain hE dp FM~1061 
MANAGEMZNT ALTALYSIS 
Northwest Iowa Area -1948 


WO Acres (440 A & over) Your Average High Low 
farm el farms (_ farms [ farms 
MalAChhalT ROTURN $ $ 7,308 $5,551 8-780 


STZB OF BUSTAESS _ | 
Total capital managed $ $102,000 $107,400 $102,100 


Total acres A 530A 568A 6 2a 
Cron acres ee 376A LAS A 315A 
Rotated acres _A In 6A Wh 7A 3514 
Months of man labor iO 35 mo 36 mo 33 mo 
CROP ACRES AilD YIELDS Acre-Yield Acre-Yield Acre-Yield Acre~Yield 
Corn 192 69 = 250 74 153 68 
Oats : 100,6).5e die Yes dg RO 
Soybeans P2io BB an. 2 yo 30 
Hay eatin 30, «1.9 Bo.) eee ae 


Gross value crops per 0,A, $60.00 967,00 $57.00 
LIVESTOCK ROTURNS 
Net livestock increase 
Value of feed fed 


$41,638 $33,769 ) Guy, 220 
$29, 323 Feud 50 $42,115 
asaoe 


: nan 


Margin over feed $12,315 $10,639 2,105 
L. S. ret, per $100 feed fed $ $ he S$ 1h6 | 8 OO 
HO |) Laces NO eg uebhiGe Noy, Siete. Jie, aie, 
Heg income ver litter is 350 54 363 60 307 
Pigs weaned per litter — $ 6,6 6,7 * 645 
Dairy income per cow $ yy 196 5 182 Were 
Pounds butterfat ner cow # ~~ -~ oo 
(Beef-Bf, 19 
Beef inc, ner head( Dy-19 OMe St Wet 2s 69° 209 75 436 go 
(Dual-Dy -1) a: 50 Q > oe 50 $39 
Poultry income per hen $ LUT... Gee USE. Sy62." Bor fee 
Eeg production per hen 145 ~~ 108 
USE OF LABOR AUD EQUIPMENT 
Crop acres ver man A 1374 1634 1.204 
Power & equip, cost per acre $ $12,92 912,85 $14,121 
Livestock increase per man $ $11,905 $10,369 . $15,147 
Gross profit per man $ $11,255 $14,159 $ 8,238 


HM 1061 
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1951 tows 


FARM RECORD 


‘NOR “SUMMARY 
1955 | 
Area 5 Northwest lowa 155 Farms 
COMPARISONS BY YEARS 
1951 1950 19, 19:7 190 
FINANCIAL RETURNS: 

Gt A TMA TICOME . f..00 sic nian es 060 owes - $ 9693 $13307 $ 7962 $17531 $ 4176 
Net farm income per acree..seceoees 38 52 30 6 15 
Management returneses.coee m aca as weet, $ 322 $ 7809 $ 1996 $122 $ 1999 
INCOME & EXPENSES: 

Sales 
Livestock saleSs..ecssccsecsocece $016 $35917 $32107 $32022 $ 7825 
SBI LeS 4. GB als.o oW'elubiia's © RBS 6 3770 1,228 hush 4.293 1552 
Total cash income......eee- papier eit 1 LLUOOO 1008 37122 38448 10660 
Expenses 
DSI ODETAtANG os.cccosctecccsess» $ 5833 $ 5725 $ 5591 $ 5271 $ 160) 
eA. iv 0 tS voice eels octaves 1616 1539 1222 1022 796 
Feed and livestock boughtecessees 2818) 27527 21113 17395 5687 
CAPITAL, LAND & LABOR: 
Bivestock and feed... ceecsislsescceve 0 $2713 $21993 $23189 $17556 © $ 8813 
Machinery and equipmenteccssecceses 98103 7359 6701 1090 2838 
Weare ACTOS Vs e'c's bc 0 cle viviee Meee Eye 253 256 260 271 262 
Labor - monthS.ccecece eeeee eeoreree eee 21 22 23 22 25 
EFFICIENCY: 
Corn yields - bu. per acre-eecescee 7 53 Sh ho 55 
Livestock returns per $100 feed fed UWyh 175 W9 182 W147 
Mach. and power cost per acressssee $17.98 $17.27 $16.67 $13.20. $ 4.89 
BYOSS OTOL1tS Per MAN <.sccccccseses $lOOUh $ 8463 82 34.10 
Number of farmS.ccc.scccccccccccecs F 7 155 165 
THE LIBRARY OF THE 


Ames, lowa 
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Agricultural Extension Service 
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INVESTMENTS : 
Feed and livestockeccccveccccervccvcses 
Machinery and equipmentecccescoevcecves 
Land and AmMPFoVeMEeNtS ce ceccccccccevverses 
COSTS : 

Mache-repairs, fuel & hireccceccccsece 


Labor Hiv sc cscccctsevvesoe cesicceccias: 


Livestock expenS€eccecveccvcscvcccves 
Crop EXPENSCeevceecvevreecsercesercve® 
MiscellaneouSececcccccscccceccccecsece 
Cash Operating ExpenSeecesrcscccseccccce 
Taxes, int., ins., rent, bldge, repece. 
Feed purchaSedecccoceccccccccccccvcccce 
Livestock purchased. ccocrccccecccccccces 
Total Cash ExpenSe€ececccccccccescvccene 
Depreciation-machineryeecrcrrcccccccccccecs 
“buildingSecccccscsccccvcce 
Inventory decreaseSceccovccccsvccvccccs 
Total DebditsSecveccccvcccccscccscveccvere 
INCOME: 
Dy» prodey CLES, POULTTYVcccccccccccccce 
HOES cccovcccvecececccceseeeseoscessccece 
Cattlecccccccccccccccsccevsececccccetns 
SNECPccovvecccvvecccecccceveescccsvevee 
CTOPSHeccccccccvccseccsesececseceeceses 
MiscellaneouSecccccvccccccccccccscccces 
Total Cash Incomesececocecccccrccccccccns 
Home uSed produceeeccoeveccccsececccscccce 
Inventory increaseSecrcovccccccccccccoce 
TOtal Creditsecccccccrccccrcccvccrccces 
Total DebitsSecccccccccccccccessccvvecce 
Net Farm [ncomeececcvescccccsescceseces 
Net Farm Income (Operator) ecccccccccsces 
Net Cash Incom€ccecccccccscccsccccsccecce 
Mache and improvements purcheecccccrcce 


Gross ProrviGS oe ces cececeeesenceveeseeme 
Net Operating ENCOMGs ccageecocececoeees 
less-interest on current assetSecceccece 

~estimate cash rente ce .ccccccccccece 

-operator and family labor#+t.....ee 
Management Returnecescccceccccevesccccs 
Number of TATMS «0006 cece ealcsles oc.c1o sala e 


+ Includes crop share rent as income 


Notes = The farms on which these records were obtained are above average Iowa Farms. 
larger in acreage, volume of business and net farm income they indicate trends in production 


they occurred in 1951. 

_ All records were kept on the accrual 
come and expenses were recorded. 
less depreciation values. 


The data for this report was collected and compiled by the Iowa Agricultural Extension Se: 
cultural Economics Subsection of the Iowa Agricultural Experiment Station (project 111) and ~- 


Associations. 


INCOME SUMMARY 


Your 


: 


0-139 
Acres 


10-199 


Acres 


$1589 
5601 
24692 


$ 1731 
530 


## Operator labor $175, family lebor $10 per month 


or inventory basis. On rented farms both operator a) 
The value of land and improvements and machinery and equip) 


Alt) 


33%, )0b 


NOR 
195] MANAGEMENT ANALYSIS 
OA. Ege-of © I High Profit Low Profit Av. 155 
Over _ All Farms Farm 53 Farms 53 Farms Farms 
MANAGEMENT RETURNecccccccccccece RES i & 8710 $-1602 $ 322 
7873  $27413 SOURCE OF INCOME: baie) 
236 8103 Value of feed producede...cceces $11207 $ 8611 $ 9656 
6568 33866 Livestock inc. over feed costes. |—__ 1226) 4133 8110 
BORE te CONG ee << bcc ets cee ce ater et ee 1835 8 1212 
WeeeemeeeGh | Gross profits...c..sceecsecstege [oo $25 306 §13589 $18978 
34.25 1312 SIZE OF BUSINESS: | L, 
754 564 TOGA) ACTESc ccccccccceescesesece 2 255 253 
26442 1264 Harvested Crop acreSecercsccccece aaron | Lt 192 194 
225 Peet land if Crops. bisccsccetane (le! at ie) Gi 
1370 $ 5833 Months of PaABbOT sso 6 eas ose se cteme a ae 22 21 21 
3063. #1616 CROP YIELDS: gee. 
4507 10693 COrnuwabils) DET GCTececscese ce nes 53 3 47 
6:97 179] Patsa ims Per ACTOS e's orins.ecd tee, [oe 6 41 43 
437 $ 35633 Soybeans = bue per acresseccccce bis A a3 18 20 
2145 1378 Hay - tonsS per aCrececccccccccce ent oat 267 203 20h 
696 458 Gross value of crops per crop Ae |___ $ 58 $ ks $ 50 
if 3 LIVESTOCK RETURNS: | ar 
8278 $3769 Net livestock increaSee...cccose $ 33670 $ 20602 $264.22 
Memes ‘Value of feed fed.....cesseisees Le 211,06 16469 18312 
3024 $ 2350 Income over feed costS....eeeee5 | _ $1226) $ 4133 $ 8110 
8133 13529 Livestock ret. per $100 feed.... |. __ $ 157 $ 125 ¢ lbh 
5138 22627. + Hog income per litter.....sseee5. | ___ $ 36 $ 299 $ 32h 
3985 160 Pigs weaned per litterseseccccce eee, seu apa> 6.6 nil 
8211 3770 DalrVeincCome Per COWscceccenccce hte RA $ 204 $ 197 $ 198 
1063 770 Beef income per headec.cceccccce i SE, | $ 92 ey a4 $76 
ooo, § Poultry income per hen......s00. |__| $ 6.90 $6.98 $ 7.L2 
61 506. LABOR & MACHINERY EFFICIENCY: ee 
2955 Crop ACTeS PeY MaNeceesccccccoce 108 110 110 
3150 $7162 Mach. & power cost per acres.ee. |__| $19.13 $17.78 $17.98 
B270 37469 Livestock increase per MaNneceecee | aa | $18 398 $11772 $15098 
4872 § 9693 Gross profits per manesececsecce Od ata $138 28 $ 7765 $108 
281 $ 79 ; ’ ; 
9565 $ 6315 Net farm income declined from $13307 to $9693 in 1951 on these 155 farms in 
4552 $ 2738 northwest Iowa. This was a decline of 27 percent. At the same time cash op- 
erating and fixed expenses increased from $726) to $7449, a rise of 3 percent. 
2146  $18978 ee, ree 
8631 11767 Higher feed cost without a similar rise in livestock prices reduced feeding 
421h 9213). margins in 1951. In addition lower crop yields and increasing operating costs 
6146 3775 all contributed to the drop in net income in 1951 as compared to 1950. 
a fee Livestock returns per $100 feed fed dropped from $175 in 1950 to $14) in 1951. 


Corn yields declined 6 bushels per acre. Machinery and power costs rose from 
$17.27 to $17.98 per acre. 


These farms are Livestock farms. In 1951 with narrower feeding margins, the 
ability to profitably process feed was an important factor accounting for the 
wide difference in income between the high and low profit group of farms. The 
high profit 53 farms had a feed retum of $157 per $100 of feed fed as compared 
$125 for the low profit group of farms. In addition since prices were still 
relatively favorable for all farms, the operations with the larger volume of 
business, handled efficiently were the most profitable. The high profit farms 
handled more livestock, had higher livestock efficiency and higher crop yields, 
then the low profit farms. To have this larger volume they had higher machine 
costs per acre but the better level of efficiency in all other parts of the bus- 
iness meant more total profit. 


igh they are 
id income as 


landlord in- 
it are the cost 
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> Farm Business 


PRODUCTION 


0-139 0-199 200-259 260-359 360 A. Av. all 
Acres Acres Acres Acres ’ over Farms 


3 O° 
df 


LAND USE: 

COrn ACTESccccccccccecce 
Oats ACTECSceeeceseseesees 
Soybean acreSesceccccscoe 
Hay ACTES.ccccccccccscve 
Rotated pasture acreSece 
Total acres in farm...ee 
LIVESTOCK PRODUCTION: 


4S 61 85 119 152 92 
30 3h hh 59 Lt h8 
3 8 15 20 26 15 

5 20 23 33 Sh 18 

7; Wy 18 17 57 21 
110 16h, 227 310 67 253 


ia) 
(ee) 
Ww 
a) 


Littereror Tie: . ess ee © 1 Bg 51 38 
Cowes milkédecescscceseee's 3 5 3 6 h 4 
HONS sacea sa eetee sa one os 6 18), a fs 150 162 119 156 
Beef cattle (beef only). 61 8h, 132 17h 218 135 
LABOR (months): 

Operator, family & hired Wy 16 21 2h 3h 21 


HOW TO USE THIS REPORT 


The tabulations in this report provide an opportunity to compare the operations of an 
individual farm with other farms of the same size and in the same area of IJowae A colum 
is provided to enter the figures from your farm on each of the tables. The Income Summary 
table givesthe income and cost items on farms arranged in five size groups. The Manage=- 
ment Analysis table gives the measures of efficiency of the various parts of the farm bus- 
inesse The differences between the most profitable one-third and least profitable one-=- 
third of the farms are shown. 


How does your farm compare with other farms of the same size? Can you improve your ef- 
ficiency and improve your income? 


DEFINITION OF TERMS 


Net Farm Income - Net income to the operator on owned farms and to the operator and 
landlord combined on rented farms. 


Net Cash Income = Total cash income less total cash expenses and machinery and im- 
provements purchased. 


Gross Profits - Total sales plus home used products less purchases of feed and livestock 
plus or minus inventory changes. This measures the production per fam. 


Net Operating Income = Gross profits less cash operating expenses and depreciation on 
machinery and equipment. This measures the production less the variable cost. 


Management Return - Net operating income less a rental charge for use of land, 6 percent 
interest on capital in feeds, livestock and machinery, and wages for operator and family 
labor. This measures a return for management after deducting a charge for all other re- 
sources used in the business. 


Gross Value of Crops Per Crop Acre = Quantity of crops produced valued at sale or 
closing inventory price divided by acres of harvested cropland. 


Machinery and Power Cost Per Acre = Total of machinery and equipment, repairs, fuel, 
hire, depreciation, 6 percent on investment, truck and auto expense divided by total 
acres in farm. 
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1952 
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952 lowa 


338.106 


Area 5 


FARM RECORD 
SUMMARY 


Northwest lowa 


COMPARISONS BY YEARS 


FINANCIAL RETURNS; 
Meee AMI INCOME . vic nse cieicseccese eve 
Net farm income per acre€e...eeoeeee 
Management returneces.crccocccccoce 
INCOME & EXPENSES: 
Sales 
Livestock Bene Cares sie 6 o-vee ce 66 
BPECUSOALCS. essen sosee ess 
Owed CASH INCOME. ccccccsc cc eeeve 
Expenses 
Cash operating.... 
Cash ixXGds «2 
Feed and livestock boughteces.cee 
CAPITAL, LAND & LABOR: 
Livestock and feedecerecesees 
Machinery and EQUIipMeNntecceessececee 


@eeereeeesvee e008 


eeeeve@vneeeoenene e282 8 @ 


eoee2ee0 


Land = ACTECS cceorecce @eeecee eeoeneee 
Labor = MONCNS <ceces eoeee eerere0e eee 
EFFICIENCY: 


Corn yields = bu. per acreseceesees 
Livestock returns per $100 feed fed 
Mach. and power cost per acreeeesece 
Gross profits per man.-.ceoccesccoece 
Number of farmS..c..sseeee ae ° 


Agricultural Extension Service 


May, 1953 


1952 


$28 ,126 
8,738 
ae 

20 


$ 22 
$10 532 


1951 


98,103 


1950 


$13,307 

52 
$ 7,809 
$35,917 


hh, 228 
11,008 


lowa State College 


Economics and Sociology 


19h9 
$ 7,962 
30 
# 1,996 


149 Farms 


THE LIBRARY OF THE 


JAN 3 (95/7 


Ames, lowa 
FM 1161 


INCOME SUMMARY 


Your 0-139 140-199 200-259 260-359 x 
Farm Acres Acres Acres Acres & 
siraerie tA akin PN eoevecesceece oeee ee. & 9 638 $1E 5921 $25 »653 $33,221 $: 
Machinery and equipment.ceocccsceeees [i ___ lt 5 300 6 35h Zate 10,169 
Lend) and improvementseccvsrscs sos sa son | Mane 15 L469 26 5667 33700 41,079 : 
e $1,278 $1,887 $ 2,bhh $ 3,129 §¢ 
OTS Mem Gummy og 
Livestock EXPCENSCececeseovecesenreece sik eae 276 =e a ee 
Crop. EXPEris eso tes chs craclelvitterale © 5 o tigre com eee 10 tf 1,062 135 
Miscellancouss.<stsccc see aac cect ete me | meme __100 cad } 192 230 ic 
Cash Operating ExpenSe@ecccccecccccrccces Eerie $ Sane % 3,533 > 2718 $ Ts157 xi $. 
Taxes; int., inSes rents bldges repe. = SR Bley 20 1,070 1573 eae 
Feed purchasedss..codecececelac sos Genen | mmm] | 3220 6 5256 79729 " @adgou : 
Livestock purchaSedeccccccerescescces fae yen 33032 59226 (12,426 175901 : 
Total Cash ExpenS€eeccscccccercccsvccve nace ee FIL «$16,385 $27,026 $38,739 %. 
Depreciation-machineryecececcscccescccoe iat pier ad 62 1,008 1,519 13559 
“buildingSeccecsccccecccesece aaa ae ae Re: ae 
@eeeoe ©Ceseeoeer een ee & d- ' 
Tnventory:deoresseées+eresseeerereerree |} giro379 $18,513 $50,a 
INCOME: . 
Dy. -prod.;"egeSs poultryeecle's cela es bee a $1,115 $ 2,k41 $1,796 $ 2,195 §& 
HOPScecccevccesiecevacecsiovcencece ee ee iris 8,567 9 281 10,911 14 5670 
COC Gs we ae eile sletco clcls os ee culeectecuces e Reel 4,12 9,049 18,830 255620 
SNEEPeccccceccccccscccsccesscccrcecsce 5 EE | 0 26h, 775 33274 
GropStececcecscccsscreeeetesscecscc ce ¢ Bz 883 25554 3,800 5,198 
MISCELLANEOUS coccnecccccccccsccccccce saat 307 482 4,33 710 
Total Cash Incomessscessesscccececsesce P-————_| #15358 $21,071 $36,545 $52,167 ¢ 
Home uSed produc€eoececsccccccevccscce eae 8 285 E20 82 479 
Inventory increEaSeSercccrceccccececece me) = ok = = 
Total CreditS..ccssccceseouccecscesecce P-———| $15,869 $2h,491 $37,027 $52,616 ¢ 
Total Debits sot he occ ce atte se. Seaton |S TI 20 a16 513 $30,311 $1,555 $ 
Net Farm Mites ECO AASIOO IOAN OOO SONOeOO ed aaa $ 3 90 $ PPA $ stl $11,091 $ 
Net Farm Income (operator) ececcsceseeec | | $5,278 «}§6$b 5593 Seo 7950 $ 
Net Cash Incom@s..cccccccusevccccesccec Eee $5,07h $6,285 $75,744 $11,170 $ 
Mache and improvements purche.c..cccccee + st HO 0] 1S fae 99 eens 1,401 $1,775 $1,958 ¢ 
Grossr Profil tsvwewe cade ciate closes ccs atete ell $ 8,020 $12,303 $15,560 $22,h51 & 
Net: Operating Incumiesessssies sce seeeee ee eT] 59255 7,62 8, 908 135735 
less-interest on current assets......0- BS] 837 1,L01 2 090 2,60), | 
estimate cash renteccccecccccccces eaereee at 15530 2 5676 35637 4.5620 | 
“operator and family labort... cee Ee 2,180 2 2h2 2 513 29765 : 
Management Returns, ....scetee ese cence | L$ 708 $123 $B F 
Number of farmB.ee. sees ceccccccsccreso 7 D 8 26 , 


* Includes crop share rent as income ## Operator labor $175, family labor $10 per month 


Notes - The farms on which these records were ob= and improvements, and machinery and e 
tained are above average Iowa farms. Although they cost less depreciation values. 
are larger in acreage, volume of business and net 


farm income, they indicate trends 
income as they occurred in 1952. 
All records were kept on the accrual or inventory 
basis. On rented farms both operator and landlord 
income and expenses were recorded. The value of land 


in production and The data for this report were col) 
piled by the Iowa Agricultural Extens| 
Agricultural Economics Subsection of! 
cultural Experiment Station ie 
Farm Business Associations. 
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AVe OL 
All Farms 


$28 5126 
8,738 
35 9270 


$ 2,550 
Peire 
643 


$ 15,925 


$17,589 
10 526 
(2,21L 
3,873 
25499 


$ 1,840 


7 


(pment are the 
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Your 
Farm 


MANAGEMENT FEM TUT @ etetnia levee slate eisrs.s is 
INCOME AND EXPENSES: | 
Gross PLOLIGSevevccsccesernccroce 
EXPeENSeSccccccccccccrcssescccese 
Net TNCOMECs ess secs sc acs sees slele 
Gross profits per $100 expense.. 
SIZE OF BUSINESS: 
Total ACTCS cecceoceccseseevsesccees 
Harvested Crop AacreSesecssccvces 
Percent of land in cropSecececee 
MOntis? Of aDOn sc sce ss ces cccless 06 
CROP YIELDS: 
Corn = bus Per ACrceeoccvcercoe 
Oats = bu. Per ACTCeeerscecercsees 
Soybeans = bus Per acreeescccees 
Hay = tonS Per acTreecercccercece 
Gross value of crops per crop fA. 
LIVESTOCK RETURNS: . 
Net livestock increaS€esseccress 
Value of feed fedeccccccccrcccce 
Income over feed CcoStSesesc.secce 
Livestock ret. per $100 feed... 
Hog income per litter....ccerecse 
Pigs weaned per Litteresecccccoe 
Dairy income Per COWceccccccccce 
Beef income per headeescoesceces 
Poultry income per heneecececcoes 
LABOR & MACHINERY EFFICIENCY: 
Crop ACreS PET MANeeccececesseeso 
Mach. & power cost per roto Aeoe 
Livestock increase per MaNooeocee 
Gross profits per Maneesrerececes 


MANAGEMENT ANALYSIS 


High Profit 
50 Farms 


$ 65718 
923,065 


BS 


$13,850 
$13,810 


Low Profit 
SO Farms 


$= 3 51166 


$12,961 
19,190 


$ 2,771 


$ 127 


$ 7 


$16 ,630 
19,106 


$2 51,76. 


87 
C20 
6.8 
162 


Pee <i Ke 


Av. Luy 
Farms 


$ 1,80 
$17 5589 
9353 

$ 8,236 
$ 188 
253 
195 


* $11,570 


$10,530 


Net farm income dropped from $9,693 to $8,236 in 1952 on these 1h9 farms in 


northwest Iowa. 


This was a decline of 15 percent. 


At the same time cash oper- 


ating and fixed expenses declined from $7,hh9 to $730, a drop of less than 1 


percent. 


Corn yields increased 28 bushels per acre over 1951, but the increased crop 


production was offset by lower livestock prices. 
feed fed dropped from $1); in 1951 to $109 in 1952. 


ing margin since 1932. 


Livestock returns per $100 
This was the lowest feed= 


Feeding margins, crop yields and operating expenses all played a major role 
in the wide difference in management return and net farm income between the high 


and low profit groups of farms. 


The low profit 50 farms had 11 percent higher expenses but their gross was 
i) percent lower and their net 79 percent lower than the high profit 50 farms. 


The narrow feeding margins made the profitable processing of feed through 
livestock a major factor in the difference in income between farms. 
marketing, type and size ot enterprise, in addition to efficiency in rations 
snd sanitation were important machinery and power cost per rotated acre was $3 


higher for the low profit farms. 


Time of 


Volume of production, as measured by gross 


profits per man, obtained efficiently wes the criterion of high income in 1952. 


PRODUCTION 


0-139 140-199 200-259 260-359 360 A. Av. all 
Acres Acres Acres Acres ’ over Farms 


Fal 63 88 115 169 9h 
30 3h 18 69 89 52 
h 9 15 16 26 1h 
7 af; 22 35 50 26 

10 18 a7 21 7 22 
105 165 226 311 79 253 


LAND USE: 

Corn aCTeScceccceccccccce 
Oats ACTCS eccoeeceseevces 
Soybean acreSecceccercee 
Hay ACTCS.ccccccccccccce 
Rotated pasture acreSee. 
Total acres in farm..-ce 
LIVESTOCK PRODUCTION: 


Litters of pigs....cccee 28 ene petests Ta 33 
Cows milked sceccsssewecs 2 5 h 6 h h 
Hons act. wets wiollecie sites 17h 158 153 167 132 177 
Beef cattle (beef only). 82 98 1h7 167 37t 155 
LABOR (months): 

Operator, family & hired a3 16 19 2h 32 20 


ts 
4g 


HOW TO USE THIS REFORT 


The tabulations in this report provide an opportunity to compare the operations of an 
individual farm with other farms of the same size and in the same area of Iowa. A column 
is provided to enter the figures from your farm on each of the tables. The Income Summary 
table gives the income and cost items on farms arranged in five size groups. The Manage- 
ment Analysis table gives the measures of efficiency of the various parts of the farm bus- 
iness. The difference between the most profitable one-third and least profitable one- 
third of the farms is shown. 


How does your farm compare with other farms of the same size? Can you improve your ef- 
ficiency and improve your income? 


DEFINITION OF TERMS 


Net Farm Income - Net income to the operator on owned farms and to the operator and lande 
lord combined on rented farms, 


Net Cash Income - Total cash income less total cash expenses and machinery and improve-= 
ments purchased, 


Gross Profits - Total sales plus home used products less purchases of feed and livestock 
plus or minus inventory changes. This measures the production per farm. 


Net Operating Income - Gross profits less cash operating expenses and depreciation on ma-= 
chinery and equipment. This measures the production less the variable cost, 


Menarsement Return - Net operating income less a rental charge for use of land, 6 percent 
interest on capital in feeds, livestock and machinery, and wages for operator and family 
labor. This measures a return for management after deducting a charge for all other 
resources used in the business, 


Gross Value of Crops Per Crop Acre - Quantity of crops produced valued at sales or closing 
inventory price divided by acres of harvested cropland, 


Livestock Returns Per $100 Feed = Livestock production divided by value of feed fed, 


Machinery and power Cost per Acre - Total of machinery and equipment repairs, fuel, hire, 
depreciation, 6 percent on investment, truck and auto expense divided by total acres 


in farm 
x Cooperative Extension Work in Agriculture and Home Economics, Iowa State College of Agri- 
culture and Mechanic Arts and the United States Department of Agriculture cooperating. Exten- 
sion Service, Fleyd Andre, director, Ames, Iowa. Distributed in furtherance of the Acts cf 
Congress of May 6 and June 30, 1914, 
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FARM RECORD 


SUMMARY 


Area 5 


Northwest lowa 


TABLE 1 = COMPARISONS BY YEARS = AREA 5 


FINANCIAL RETURNS: 
Net farm DCN Osa Wenig aiahiae ss sie be sess 60 
Net farm income PEF ACTCecccccccccvcceos 
Management PCA t watt ats Seb aise seece cece c 
INCOME & EXPENSES: 
Sales 
Livestock BALGN vice elesiceeccecescccese 
Crop ECS 6.06 siegiig ss Glee a es.0 6% ¢ ce-s-00 
Total cash ne OA Sing Ao Aner rs 
Expenses 
DREMEDOETALING ccc cpocccceciovescecccee 
Cash ENE vc swale cingic ees e aie tescese cece 
Peed and livestock bought. .ccccccccce 
CAPITAL, LAND & LABOR: 
Livestock and TiGONl sista tate sles eo hie o etic oa 6 
Machinery and equipmenteccccccccccece 
Land - ACTCSevecerrccvecvcccceccccccos 
Labor - MICHIEC IG relate ois les eietap'6 o.cle'e cls ee 
EFFICIENCY: 
Corn yields - bu. POY ACTCecceveccccsece 
Livestock returns per $100 feed fed.... 
Mach. and power coSt per acr@ceccoscoee 
Gross profits 


Agricultural Extension Service 
May, 1954 


iS. 


$ 9,99 
37 
$ 1,300 


$32 5316 
4,816 
37 »769 


$ 6,15) 
15757 
1h 5769 


$26 5173 
8,59 
258 

20 


$ 22 


Economics and Sociology 


1952 


$ 85236 
32 
* 1,80 


$ 36 5727 
4,181 
41,591 


$ 55723 
1,707 
22 5197 


$28,126 
8738 
253 

20 


1951 


$ 95693 
38 
$ 3,22 


$10,146 
35770 
bi 36.86 


$ 55833 
1,616 
28 518) 


lowa State College 


157 Farms 
1950 *  19L0 
13,307 $ 45176 
52 15 
$ 7,809 $1,999 
$355917 =$ 7,825 
), 5228 15552 
1,008 10,660 
$5,725 $ 1,60) 
1,539 796 
27 5527 5 5687 
$21,993 $ 8,813 
7 9359 25838 
256 262 
22 25 
53 55 
175 147 
$ 20°°$ #5 
$12,169 $ 3,410 
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TABLE 2 = INCOME SUMMARY - AREA 5 


INVESM™ENTS : 
Peed and LlivestocKecccccccccccccccccccs 
Machinery and EQUIPMENT. eccoccccccccecece 
Land and inprovementScececcorcoscccerce 
COSTS : 
Mach. - repairs, fuel; Hhirecceccveccoce 
Labor Niredeccoeccecreserscccrecssesccecsce 
Livestock EXPENS Ceccersevevserssecvecssere 
Crop EXPENSCeeceerescesocec reese reverses 
MiscellaneouS.ccoccccsccereccessvceccose 
Cash Operating EXPenS Ce cvccccoceccvsecercece 
Taxes, int., ins., rent, bldg.» repeece. 
Feed PULCHASCHe se veccccvvessccescsessecece 
Livestock PurChasedeccccoccvcccvecccsece 
Total Cash EXPeNS Coccsccecvcccccerseseece 
Depreciation = machineryeecesesccccccvses 
= DULLGINGSeccecseccccevnccces 
Inventory GECTEASCSe cere cocessecscevosece 
Total DebitScenrvreccevsecsccccvesccvecveces 
INCOME: 
Dye prode, eggs, POULLTY cccccccccvccoce 
HOS ecrccecoscccerecescesesesevccsccceece 
Cattleccccovccescecccsosecceesvcescsceee 
SNEEPecovevccccevcsccesevevccssccscsecce 
CTOPS#eccccccevcscccesccsesvcsesesesece 
MiScellanecouS cocecsvcccccvccceceeccccces 
Total Cash [NncOMCccccccercccccsecercscvccce 
Home used PFOdUCCecevcecccccscccccccocs 
Inventory LINCTEASCSecccesvcesecsvescoes 
Total CreditSecceccccccccerscscsscccsseccoe 
Total DebitSeccoorecccveccccvcscscccceces 
Net Farm Income€eecccccccccvcccccscceccese 
Net Farm Income (operator) cccccecccccccce 
Net Cash Incomeeeccccccccvccccvcccscesecee 
Mach. and inprovements purcheeeccceccccccce 


Gross PLrOTtUB sc ceceec ceases ececs ces vive ecee 
Net Operating Incomeceeocccccevecvcccccoe 
less-interest on current aSSe€tSeccccecces 


-estimate cash TeNieccesconccccvcecs en 


-operator and family Laborittteccccorce 
Management Returneececcecrccccsccceccoveccs 
Number of farms 
* Includes crop share rent as income 


Notes - The farms on which these records were ob- 
Although they 
and net 


tained are above 
are larger 


average Iowa farms. 


in acreage, volume of business 


Your 
Farm 


e@eeeoe02d 
@eeeeo80s 


eeeaee008 


eseeeee0 
eeeeneo 
@eeeeseee 
@envee00 
eooeeoedes 
eee2ee0@ 
eeeee ve 
eeeeeee 
eeeeseo6 
eeorne0de 
e@eeeeoes 
@eeooee 
@e@eeeoeed 


e9eeee86 
e@e@eo208 
@2e000808 
@eeeoee0d 
e©ee20e008 0 
e@eee88@ 
eeeee8e0 
@e0e00¢00 
eeeeee8 
e@oeeec8e6 
e©eee22828 
@eeeveocd8 
@2eeee2e286 
eeee7e28 


e@eeeee88 


eeeoee08 
@2eeee0ed0 
a2eeeeed 
@@e0e0e0826 
e@eeeoese@ 


0-139 
Acres 


10-199 


Acres 


200-259 


Acres 


$11,326 $16,317 $23 566k 


55216 
19 9943 


% 15130 
727 
hi 
509 
125 

$ 3,205 
794 

5282 
23016 
$105297 
mrooL 


Lol, 


$ 35526 
$ 65,020 
$ 618 


$10,861 
$6,775 
ee 


15483 
2 022 
$ 2,277 
es) 


farm income, they indicate trends in production and 


income as they occurred in 1953. 


All records were kept on the accrual or inventory 
On rented farms both operator and landlord 
The value of land 


basis. 
income and expenses were recorded. 


6 374 
26 87h 


$ 1,848 


448 
1,04 
$17,043 


$ 6,613 
$ 8,706 
$ 1,80) 


$15,132 
$ 9 896 


3 
25327 
25163 

$ 4,0L5 
0 


8,015 
355713 


$ 2,48) 
831 

534 
1,410 
220 

$ 55L79 


85345 
4,515 
$20,030 


531 
29657 
$2,683 


$ 2,370 
11,643 
1 5850 

329 
3,992 
677 
$33,061 


$3,282 

2h 683 
$9,599 
$7 5556 
$11,719 
$ 2,108 


$18 5765 
$11,825 


3,268 
2 9422 
$ L255 


260-359 360 


Acres 


$29 5652 
95522 
38,840 


s+ Operator labor $175, family labor $140 per month 


& 0 


and improvements, and machinery and ec 
cost less depreciation values. 


The data for this report were col] 


piled by the Iowa Agricultural Extensi 
Agricultural Economics Subsection of 


cultural Experiment Station (projec 
Farm Business AsSociationse 


° Av. of 
r All Farms 


$26 5173 


Nee SN 
[o *) 
. 
WL 
\O 
Sg 


$12 ,632 
$ 25157 


$20,001 
$12,306 


33502 
2 9420 
$ G,300 
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5 TABLE 3 - MANAGIMENT ANALYSIS - AREA 5 
Your High Profit Low Profit Av. 157 
Farm 53 Farms 53 Farms Farms 
MANAGEMENT RETURNecccccoccccccce coccce $ 95797 $-15235 $$ 5300 
INCOME AND EXPENSES: 
Gross profits Per ACTCeccceecee ecevece $ 101 $ 55 $ 78 
Expenses Per ACTCecececeoscerce eervere 41 39 39 
Net income Per ACTECcccccececse eeeeve 60 16 
SIZE OF BUSINESS: 
Total aCTESecercccccccvececscs eoeseoe 256 262 258 
Harvested CYPOP ACTCSeccescecves ecorvcece 199 1% 201 
Percent of land in CTOPSeeccece eecece 78 15 78 
Months of lLaboreceesceescccsse coosee 21 20 20 
CROP YIELDS: 
Corn = bu. PeYF ACTEceccccecrcce ecoevce 69 62 67 
Oats - bu. Per ACTCeececcecsee eceeese She a2 Bf 
Soybeans - bu. per acre.cecose coveece 29 26 28 
Hay = tons per acr€sesecesccce cvccos Bek 30 3-0 
Gross value of crops per cropA eececce $ 71 $ 61 $ 67 
LIVESTOCK RETURNS : 
Net livestock increaSe..ccocecses cecove $29 9792 $17,808 $22,123 
Value of feed fedeccccccceccccs eoeeoe 19,191 16,945 16,821 
Income over feed COStSecccccce cosceoe $10,601 $ 863 $ 59300 
Livestock ret. per $100 feed... eeeene $ 155 ¢ 105 $ 132 
Hog income ner litter cececece e@eeeoe $ h12 $ 413 $ 420 
Pigs weaned per iNt be Toate ss are eeooe0e Telh veal : 7ely 
Dairy income PEF COWcccecoesese eoeece $ 218 $ 208 $ 21h 
Beef income per headecccccccce covcce $ L6 $ 43 $ 4h 
Poultry income per henecececce covece $ 7.66 $ 6.53 $$ 7.08 
LABOR & MACHINERY EFFICIENCY: 
Crop acreS PEF MaNeerseecesevce eccoce : 11h 117 120 
Mach. & power cost per Rote A ceccee $ 22 $ 23 § 22 
Livestock increase per MaNeces eooeee $17 3020 $10,070 es 2h0 
Gross profitsS per MaNsecccsces cevcce $11,810 $ 8,620 $11,970 


Net farm income in 1953 increased 21 percent on these 157 farms as com- 
pared to 1952, Corn yields declined 8 bushels per acre but returns per $100 
feed fed increased from the low level of $109 in 1952 to $132 in 1953. The 
increase in net income was accompanied by a 8 percent increase in cash 
operating expenses and a 3 percent increase in fixed expenses. Expenditures 
for seeds and fertilizers increased 3 percent when compared to 1952. 


Grouping the farms on the basis of profit, the high profit 53 farms 
average $11,032 higher management return than the low profit 53 farms. 
The difference is found in the volume of business per unit of cost and 
the production level. There is practically no difference between the 
two groups in the total acres per farm and the months of labor use. 
Examination of the yields per acre, livestock return per $100 feed, and 
gross profits and livestock increase per man and real differences are 
noted. The high profit group of farms produced $101 income per acre with 
$l] expense while the low profit group produced only $55 income per acre 
with $39 expense. With high costs and a large portion of these costs fixed, 
volume per unit of cost is a must. 


TABLE = PRODUCTION - AREA 5 


Your 0-139 10-199 200-259 260-359 360 A. Av. all 
Farm Acres Acres Acres Acres & Over Farms 
LAND USE: 
COIN aCTES  ccccocesecesess seene hh 69 93 128 179 105 
Oats ABCTESeccerccescesceses eveee 26 35 by 65 98 Sh 
Soybean A2CTCSeccececcesses eeece O 8 11 17 15 11 
Hay ACTCSeccceececcceseseosg seoce 12 16 25 30 4,8 26 
Rotated pasture acreSececece cecce 7 13 16 13 39 18 
Total acres (nilarmics.ccsotacess yi 165 228 303 4,70 258 
LIVESTOCK PRODUCTION: 
Litters of PLS ccccccvecces eoeee 33 25 28 36 39 31 
Cows milkedececocccccesece cvece 8 h 5 3 6 5 
HENSccccececccccscvececese cecces 173 187 184 141 85 159 
Total Cattle. ccocccccccces eeeee 57 72 120 157 25h 132 
LABOR (months): 
Operator, family & hiredee cocee 13 16 19 22 BH 20 


HOW TO USE THIS REPORT 


The tebulations in this report provide an opportunity to compare the operations of 
an individual farm with other farms of the same size and in the same area of Iowa. A 
column is provided to enter the figures from your farm on each of the tables. The 
Income Summary (table 2) gives the income and cost items on farms arranged in five size 
groups. The Management Analysis (table 3) gives the measures of efficiency of the 
various parts of the farm business. The difference between the most profitable one- 
third and least profitable one-third of the farms is shown. 


How does your farm compare with other farms of the same size? Can you improve your 
efficiency and improve your income? 


DEFINITION OF TEEMS 


Net Farm Income - Net income to the operator on owned farms and to the operator and 
landlord combined on rented farms. 


Net Cash Income - Total cash income less total cash expenses including machinery and 
improvements purchased. 


Gross Profits - Total sales plus home used products less purchases of feed and live- 
Stock plus or minus inventory changes. This measures the production per farm. 


Net Operating Income - Gross profits less cash operating expenses and depreciation 
on machinery and equipment. This measures the production less the variable cost. 


Management Return - Net operating Income less a rental charge for use of land, 6 
percent interest on capital in feeds, livestock and machinery, and wages for 
operator and family labor. This measures a return for management after deducting 
a charge for all other resources used in the business. 


Gross Value of Crope per Crop Acre - Quantity of crops produced valued at sales 
or closing inventory price divided by acres of harvested cropland. 


Livestock Returns Per $100 Feed - Livestock production divided by value of feed fed. 


Machinery and Power Cost Per Acre - Total of machinery and equipment repairs, fuel, 
hire, depreciation, 6 percent on investment, truck and auto expenses divided by ro- 
tated acres in farm. 


Cooperative Extension Work in Agriculture and Home Economics, Iowa State College of Agri- 
culture and Mechanic Arts and the United States Department of Agriculture cooperating. Exten- 
sion Service, Fleyd Andre, director, Ames, Iowa. Distributed in furtherance of the Acts of 
Conpress of May 6 and June 30, 1914. 
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TABLE L = COMPARISONS BY YEARS - AREA 5 
en eer ees re LR 1 OG rn 19599 1962 OO re 


FINANCIAL RETURNS: 
Net farm incomee.cscccccccvercsoveceve $ 10,119 $ 9,99) $8,236 $ 4,176 
Neuetaim income Pel acraccsccacceceser 3 39 2 15 
Wanaporeny Yeuuriervicieececceereceess le Soperecit;300 — 25 lia 1,999 
INCOME AND EXPENSES: 
Sales 
Livestock SAleS.e.cccccccccncccnccee $ 33,226 $32,385 $36,727 $ 7,825 
Crop Sara ser pitsg berseccseecpeneese 5,498 4,616 oa By: 15552 
Total cash incomeesss.ccesesvovessoe 39,387 37,769. 41,591 10,660 


Expenses 
Cash OPETAUINE (ees ereocecewoeeeceveee $ 6,647 $ 6,15h $ 5,723 $ 1,60) 
Cash RU ALE Gite Bee teretarataldiais 6 4.6.09 6/6/00. 0 64 00.6 1,806 75% ea i8) 796 


Feed and livestock bought. eevecocese PAO Pw a (6 1h, 769 225197 5 687 
CAPITAL, LAND & LABOR: 

Livestock and feed, ccccccsrccesccese $ 235183 $26,173 $28,126 4 8,813 

Machinery and equipments. ccocevesece OF oly, 8,594 8,738 2 838 


Pann" ACrCS Uigeceust ceecerees coebes 257 258 253 262 
Mra DOL MOMGIIS 6's e'e'e w ele uc é'c ou 0 6 6 0% oo 20 20 20 25 
EFFICIENCY: 
Corn yields - bu. PEL ACTCeecceevvcece § ee $ 67 $ 75 $ 55 
Livestock returns per $100 feed fedee. 139 ie 109 1h7 
Mach. and power cost per rot. acreesos 23 22 22 5 
Gross profits pes MAT va's's 40 00.608 O80 050s Le 60 32 
Numberof farmSececiovccccvsessseveves aL 7 157 1h9 165 
The LISRARY OF THE 
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HOW TO USE THIS REPORT 


This report provides an opportunity to compare the operations of an 
individual farm with other farms of the same size and in the same area 
of Iowa. A column is provided to enter the figures'from your farm on 
each of the tables. The Income Summary (table 3) gives the income and 
cost items on farms arranged in five size groups. The Management Analy- 
sis (table 4) gives the measures of efficiency of the farm business. 


DEFINITION OF TERMS 


Net Farm Income - Net income to the operator on owner-operator farms and 
to the operator and landlord combined on rented farms. 


Net Cash Income - Total cash income less total cash expenses including 
machinery and improvements purchased. 


Gross Profits - Total sales plus home used products less purchases of 
feed and livestock plus or minus inventory changes. This measures the 
production per farm. 


Net Operating Income - Gross profits less cash operating expenses and 
depreciation on machinery and equipment. This measures the production 
less the variable cost. 


Management Return - Net operating income less a rental charge for use of 
land, 6 percent interest on capital in feeds, livestock and machinery, 
and wages for operator and family labor. This measures a return for 
management after deducting a charge for.all other resources used in the 
business. 


Gross Value of Crops per Crop Acre - Quantity of crops produced valued 
at sales or closing inventory price divided by acres of harvested crop- 
land. 


Livestock Returns Per $100 Feed - Value of livestock production divided 
by value of feed fed. 


Machinery and Power Cost per rotated Acre th Total of machinery and equip- 
ment, repairs, fuel, hire, depreciation, 6 percent on investment, truck 
and auto expense divided by rotated acres in farm. 


Notes - The farms on which these records were obtained are above average, 
Iowa farms. Although they are larger in acreage, volume of business and 
net farm income, they indicate trends in production and income as they 
occurred in 1954. 


All records were kept on the accrual or inventory basis. On rented 
farms both operator and landlord income and expenses were recorded. 


The data for this report were collected and compiled by the Iowa 
Agricultural Extension Service, The Agricultural Economics Subsection 
of the Iowa Agricultural Experiment Station (project 111) and the Farm 
Business Association, 
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1954 Farm Record Summary 
157 Farms Northwest Iowa Area 5 


Net farm income increased 1.3 percent on the 157 farms in this report as com- 
. pared to 1953. Higher corn yields and an improved livestock feeding ratio in 1954 
‘as compared to 1953 accounted for the small increase. Expenses, both operating and 
fixed increased 7 percent in 1954 and reached an all time high. Expenses in 1954 
totaled $42 per acre as compared to $35 in 1950 and only $11 per acre in 1940. 


Along with the changing income and cost patterns on these farms, the produc-— 
tion or use of resources shifted in 1954 as compared to 1953. Corn acreage was 
decreased from 105 acres to 90 acres, while soybean acreage was increased from 11 
to 18 acres with the remaining acreage being shifted into hay and rotated pasture. 
The number of litters farrowed increased by 13 percent and the number of cattle on 
the farms increased by 20 percent. No change was recorded in cows milked and hens 
kept. 


With the favorable feeding ratio in 1954, the major factor responsible for the 
better than $10,000 difference in management return between the high profit 50 
farms and the low profit 50 farms as shown in table 4 is found in the quantity, the 
kind and the level of efficiency of the livestock program. Less then $2,000 of 
the difference is found in the difference in crop production on the two groups of 
farms as indicated in the value of feed produced. The remainder, amounting to 
nearly $9,000, is reflected in the livestock income over feed costs. Returns per 
#100 of feed fed average $158 on the high profit farms as compared to only $114 
on the low profit farms. The high profit farms also had more litters of pigs and 
feed more cattle with higher returns per unit of production. Hog income per litter 
average 16% higher and beef income per head 61% higher on the high profit group as 
compared to the low profit group of farms, 


Table 2. PRODUCTION -— AREA 5 


0-139 140-199 200-259 260-359 360A. Av. all 


= Acres _ Acres Acres Acres and Over Farms 
LAND USE: 
POMTMACTES. 0.00. Mtetetista ay sauce 62 82 109 154 90 
Oats acres...... Prt er bre LS 39 49 69 95 ap) 
SOV TCAIYM ACT ES He, oaardiere vie Sore 7 2 dee 5 27 25 18 
EME raCrestede erties ye ob 16 27 Li 61 31 
Rotated pasture acres........ 7 Us 19 Le 42 19 
Tocaleacres-in~ farms eset eee 110 164, 230 306 14,70 257 
LIVESTOCK PRODUCTION: 

Reverso e pies sere cr apres —— 2k 30 35 40 1,3 rig 
Bs ULM OO: ohn a's ys aro 8 he Arr ke) 5 5 2 ¢ 5 
PIOTIEVS whetetele we cele eee Ns Oe Sart L52 201 det 129 108 163 
BOGSULCAPGER . bee se ov de ailenies, = GO 81 134 181 a 158 
LABOR (months) 

Operator, family and hired... 14 16 19 an 30 20 


* Number in opening inventory plus purchases. 


oi 


FM 1204 
INVENTORY AND INCOME STATEMENT 
Table 3 Area 5 
Your Ave. of 0-139 140-199 
Farm 157 Farms acres acres 
Feed and livestock 23,135 13 5966 16,663 
Machinery and equipment 8,517 5,617 6,360 
Land and Improvements 37,835 215.3 28,679 
Total Inventory, Beginning of Year 69 1,196 1,702 
Expenditures 
Machinery repair, fuel & hire $ $ 2,708 $ 1,542 $ 1,941 
Labor hired at 2OLae 922 654 
Livestock expense 812 302 610 
Crop expense 1,668 599 1,000 
Misc. expense 258 220 182 
Total Cash Operating Expense $ $ 6,5) 387 
Taxes, int., ins., bldg, rep. $ % 1,806 928 $ 1,109 
Feeds purchased ° 8,847 4,871 6,879 
Livestock purchased 11,923 969 5,672 
Cash Expenses $ $29, 223 pees $18,047 
Depreciation--machinery $ $ 1,652 $ 8388 $ 1,180 
Depreciation-—buildings $ 586 394 L487 
Inventory decreases oe 1,287 —— 
Total Business Debits $ 1,461 16,922 19,714 
Inceme 
Dy. prod., eggs & poultry $ $ 2,351 $ 2,820 $ 2,746 
Hogs 137.538 9,267 11,670 
Cattle 15,998 7,202 8,672 
Sheep eA wee 587 
Crop* 5,498 789 3,368 
Miscellaneous 663 64,0 515 
Cash Income $ 39 387 $20,718 2 8 
Home used produce $ a By OTh $ 322 ® 351 
Inventory increases 1,819 --- $ 76 
Total Credits % $41 , 580 $21,040 $27 985 
Total Debits __ §$ $31,461 $16,922 $19,714 
Net_farm Income — $ $10,119 4,118 2s 
Net farm Income (Operator $ 5 7 317 ® 2,305 % 6,5 
Net cash Income " e 7437 bP 5,287 BL eg 
Machinery and improvements purchased $ $ 2,790 p 1,078 $ 1,982 
Gross Profits $ $20,810 $ 9,913 $15 434 
Net Operating Income Teall 11,0 86 
Less - Interest on current assets - 6% $ $ 1,899 $ 1,174 $ 1,380 
Cash rent (actual or estimated) 3,676 1,496 2,520 
Operator & family labor ** 2,409 2,065 2,194 
Management Return $ $ 4,527 e) Z a 
Number of farms LO 7 49 
* Includes crop share rent as income. _%* Operator labor $175 per month, 


family labor $140 per month. 
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INVENTORY AND INCOME STATEMENT 


Table 3 cont. Area 5 


BOE se: a TEER TES 


poe 200"259 2600=359 360 acres 


acres acres and over: 
Feed and livestock 921,00 ; sg bse 
Machinery and equipment _— 7,874 9,589 2355013 
Land and improvements S(O 105 Sa 59,148 
Total Inventory, Beginning of Year : ro5,926 B @7,Lf. $110,403 
Expenditures 
"Machinery repairs, fuel and hire $ $ 2,673 ‘ 3,166 % h,069 
Labor hired $ *853 T2589 2 5537 
Livestock expense § 736 979 pia °296 
Crop expense ;-—— 1,632 1,925 3,066 
Misc. Expense 215 371 353 
* Total Cash Cperating Expense - 6,109 > 6,030 © 11,301 
Taxes, int., inSe, bldg, rep. ag ® 1, 255 Cele 3,314 
Feeds purchased $ 85191 11,898 10,620 
_____ Livestock purchased 
Cash Expenses & $26,137 © 37,517 % 51,109 
————eprecra tion =naC Le Ly 8 a, BOL 
Depreciation--buildings $ Gogo 63h, 897 
Inventory decreases 5 Hi oe 5 gl --- 
Oval Business its > 28,162 39 3996 3007 
Tncome 
“Dy. prod., eggs & poultry $ $ 2,445 $ 1,571 $$ 2,266 
Hogs 13,179 15,918 16,087 
Cattle PUNE occ ale beens 6. BY 53k 
Sheep 166 2,163 380 
Cropk by 4416 8592. 9,370 
Miscellaneous i 2 
Cash Income 8 )__$ A, 6° 
Home used produce | $ 363 $ 335 ks $08 
Inventory increases : 25103 3,36 7.76 
Total Cxedits 6 240 68.92 
Total Debits rw ra Soe 162 _ $ 39,996 # 54,867 ee 
Net Farm “Tneome $ 9,502 § 125175 fe ie 1h Lh ,057 ZA bia a 
Net ™ Farm Income (operator) = i 86.17 009-9 feng 6Obit £10,563 a 
‘Net Cash 1 Daconegyy sare i. we: ree ney 51878) 0,153 Sahiit Ph hoe 
Machinery and improvements purchased $$ 3,189 _& 2,820 AOE 
Gross Profits : $19,256 & mone B81 4 $id 
Net Operating Income bye #11, 645 ie Mae 15, 006 18, 268 
Less- Interest on current assets~-6% ¢s SOUT ae bee sO ue ie Se 080 
Cash rent (actual or estimated) #® 3,466 # 4,358 ¢ 6 169 
Qperator & family labor ** # 2,106 & 2,350 ¢ 3,032 
“Management retum ee st € 4,00 — 6, ee eee ee 
Number of farms ; elie tt 
#Includes crop share rent aS income. XX operator labor per month, family labor 


$140 per month. 
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MANAGEMENT ANALYSIS 
Table 4 Area 5 
Your Ave. of 50 High 50 Low 


All Farms Farm Farms 


MANAGEMENT RETURN ey 


SOURCE OF INCOME 


Value of Feed Produced $ $13 ,489 $14,395 $12,244 
Livestock Inc. over Feed Costs 6,534 11,946 2,033 
Other Income . . 787 768 686 
Gross Profits % $20,810 $26,909 $14,963 
SIZE OF BUSINESS 
Total capital managed $-- $69 ,490 $71,490 $67 ,250 
Total acres A. 257A; 257k. 264 A. 
Harvested crop acres : A. 200 A, 205 th Loot Re 
% of land in harvested crops % 78% 719% 73% 
Months of man labor mo. 20 mo. 2l mo. 19 mo. 
CROP ACRES AND YIELDS Acres-Yield Acres-Yield Acres-Yield Acres-Yield 
Corn 90 71 90...) ‘Th 88 65 
Oats 55 43 le 53 40 
Soybeans | 18 30 ty kewny ba 16 ° 28 
Hay ay are Sieeyee 30 2.6 
Gross value crops per CA. $ $ 68 $ 70 $ 63 
LIVESTOCK RETURNS 
Net livestock increase $ $23 , 208 $32,572 $16,248 
Value of feed fed 16,674 20 , 626 14,215 
Livestock Inc. over feed costs § $ 6,534 $11,946 $ 2,033 
Livestock Returns per 
$100 feed fed $ $ 139 $ 158 $ 114 
No. Ines -_No. Inc, No. Inc. No. Inc. 
Hog income per litter $$ 35 $317 47 $366 25 $317 
Pigs weaned per litter 7.3 $5 Fob } 
Dairy income per cow $ 5 $206 3 $194 6 $200 
Beef inc. per head $ 38 $ 32 36 $ 39 Ah $ 23 
(36 dairy herds) % 196 $ 59 225 $ 71 214 $ 44 
(120 beef herds) 
Poultry income per hen $ 163 $4.70 153 $4.59 170 $4.72 
USE OF LABOR AND EQUIPMENT A. 120 A. 117 A. 122 A. 
Crop acres per man $ $ 23 > 2h $ 23 
Mach. and power cost per rot. A.$ $13 ,890 $18,640 $10,280 
Livestock increase per man : $12,460 $15 ,3'70 $ 9,470 


INCOME AND COSTS 
Gross profits per acre $81 $ 105 $ 57 


Expenses per acre , h2 = 
Net income per acre Bn BY $ 2 $616 


Cooperative Extension Work in Agriculture and Home Economics, Iowa State College of Agriculture and 
Mechanic Arts and the United States Department of Agriculture cooperating. Extension Service, Floyd Andre, 
director, Ames, lowa. Distributed in furtherance of the Acts of Congress of May 8 and June 30, 1914. 
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Area 5 NORTHWEST ICwWA 160 Farms 


Table 1. Comparisons by Years 


L955 1954 ne 1940 
Financial Returns: 
Net farm income.......... ED FRET: BE, 608 $10,119 $ 9,994 $ 4,176 
Net farm income per acre........... 10 39 39 ae 
Management return,....... 0.0... 4 aoe -3,052 4,527 4,300 1,999 
Income and Expenses: 
Sales 
Livestock sales........ Se eee $30,141 $33,226 $32 , 346 peg ,oe5 
Crop sales... . 9 SOA A ew dae Hy 5,002 5,498 4,816 1,552 
EOtd. Cask 1NcCome 9), oS. a ae SGrELE 39 , 387 37,769 10,660 
Expenses 
GasieOperating’, 1... ss. Pereira sis > 6,389 $ 6,647 > 6,154 3 1,604 
Pome netramrer setts Pete eae Sh ee 705 1,806 iY, 752 796 
Feed and livestock bought... .. 19,638 20,770 14,769 5,687 
Capital, Land and Labor: 
Ifvestock and’ feed 2% bo, Sol. =. a o/G2lb,126 $23,483 $26,173 > 8,813 
Machinery and equipment............ 8,791 8,517 8, 594 2,838 
Heid, = ACTOS . toss s's 00 Berane eats 259 257 258 262 
a Tae Sre.sccuckedusieonns dase Re LN ibe 20 20 20 25 
Efficiency: 
Corn yields - bu. per acre......... De 71 67 55 
Livestock returns per ¥100 feed fed  } 106 PaREISS p . 132 ee 
Mach. and power cost per rot. acre. 3} 21 ? 23 $ APY eh 5 
Groas profits per mans... .. sss nt ses 9 7,885 12,460 $11,970 9 3,410 
PBhern OL eLATMS c.count ce ae 160 uSye OW 165 


lS ND 
Agricultural Extension vervice TQWA STaTE CCLLEGE ames, Lowa 
May, 1956 miconomics and Sociology, FM 1225 


PRD E TIN EE deed nag 


LAP FM - 1225 


How To Use This Report 


This report provides an opportunity to compare the operations of an 
individual farm with other farms of the same size and in the same area 
of Iowa. A column is provided to enter the figures from your farm on 
each of the tables. The Income Summary (table 3) gives the income and 
cost items on farms arranged in five size groups. The Management Analy- 
sis (table 4) gives the measures of efficiency of the farm business. 


Definition of Terms 


Net Farm Income - Net income to the operator on owner-operator farms and 
to the operator and landlord combined on rented farms. 


Net Cash Income - Total cash income less total cash expenses including 
machinery and improvements purchased, 


Gross Profits - Total sales plus home used products less purchases of 
feed and livestock plus or minus inventory changes. This measures the 
production per farm. 


Net Operating Income - Gross profits less cash operating expenses and 
depreciation on machinery and equipment. This measures the production 
less the variable cost. 


Management Return - Net operating income less a rental charge for use of 
land, 6 percent interest on capital in feeds, livestock and machinery, 
and wages for operator and family labor, This measures a return for 
management after deducting a charge for all other resources used in the 
business, 


Gross Value of Crops per Crop Acre - Quantity of crops produced valued 
at sales or closing inventory price divided by acres of harvested crop- 
land. 


Livestock Returns Per $100 Feed - Value of livestock production divided 
by value of feed fed. 


Machinery and Power Cost per Rotated Acre - Total of machinery and equipment, 
repairs, fuel, hire, depreciation, truck and auto expense divided by rota- 
ted acres in farm 


Notes - Tne farms on which these records were obtained are above average, 
Iowa farms, Although they are larger in acreage, volume of business and 
net farm income, they indicate trends in production and income as they 
occurred in 1955. 


All records were kept on the accrual or inventory basis. On rented 
farms both operator and landlord income and expenses were recorded. 


The data for this report were collected and compiled by the Iowa 
Agricultural Extension Service, The Agricultural Economics Subsection 
of the Iowa Agricultural Experiment Station (project 111) and the Farm 
Business Association. 
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160 Farms - Northwest Iowa 


Net farm income in 1955 was down 74 percent from the 1954 level on the 160 farms 
included in this report. The 1955 net was also 36 percent below the 1940 net income, 
The value of livestock production decline $4,563 per farm and crop production was 
down $2,185 from the 1954 levels. Lower grain prices and 19 bushels less corn per 
acre accounted for the decline in the value of crop production. The 160 farms pro- 
duced more livestock in 1955 but the sharp drop in hog and beef prices cut the in- 
come, While the gross income dropped better than $7,600 in 1955 expenses per farm 
including depreciation, operating and fixed, declined only $201 when compared to 
1954. 


The combination of a 27 percent decline in corn yields and sharply lower hog 
and beef prices in 1955 put a premium on both efficiency and farm organization as 
shown in table 4, 56 percent of the difference in income between the high and low 
groups can be accounted for in the difference in livestock income over feed costs, 
reflecting both enterprise combination and production efficiency. The next major 
cause of the difference is found in operating and fixed expense. The low profit 
group had 21 percent higher expenses than the high profit group of farms. 


Table 2, Use of Resources by Size of Farm 
0-139 140-199 200-259 260-359 360 A, Av. All 
Acres Acres Acres Acres & Over Farms 
Land Use: 
Dorm ares, As. e ccs ces aor. 49 63 92 117 174 99 
Daereacres. AWW... sede ete s 18 $Y. 48 69 86 54 
RBombean ACTOS thisds cy seus csiced 1 1th ui 24 28 16 
IMAGE OS NEM a irae «oe 0's wos 8 12 19 24 34, 66 opal 
Rotated pasture acres..... ae 6 13 17 12 34 18 
Total rotated acreS.....secces 78 145 197 258 393 Paras 
Total acres in farm.......... 97 167 322 303 464 259 
Livestock Production: 
eeeercor Pigs tna... ss 3% a ec 27 $5: 34. 39 48 bY: 
Samet ied eo Ae os es es ES as 8 A 5 a eG 5 
CE hay! OLA ako Se 153 171 175 139 75 148 
UMC UL LC cine ooo sce cle ht ete s 80 80 124 Ax AS 398 163 
Source of Income: 
Value of crops produced...... $ 6,261 $ 7,445 $10,280 $13,892 $18,584 $11,304 
Livestock inc. over feed costs 1,973 72055 695 683 1e276 997 
Other income..... RRA 238 B57 627 804 Zee 867 
eee TOMi Let encase ssa reoyt7e 9 8,057 $11,602 1 $15,579, $22,482 $13,168 
Livestock Returns: ‘ 
Net livestock increase....... $13,181 $12,990 $17,016 $19,442 $32,343 $18,645 
PeRUMCTU ca ie ddeis cco scteeet li se0G 111,995 “1693921 T4185 759"* Feb rey 17,648 
Income over feed costs....... $1,973 $1,055 $ 695° $ 683 $1,176 $ 997 
Labor and Machinery 
POMS eLaUOL tT, sc clecsscuritess C14 MO. 15 mo... 28.mo..° 2l mo. *36*mo}” *20%mo. 
pen cr Os mOete Mane. wots ani7 tele -LOOIA,) oeOcAe nn HO A. > ay AL. 1227 A. 
Gross profits per man........ $ 7,241 $7,086 $7,735 $ 8,789 %$ 8,993 $ 7,885 
Mach, and power cost per 
rot. acre,... $ 30 $ 22 $ 2h Ss 19 $ iV) OG: 21 
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Table 3. Inventory and Income Statement 


Your Av. of 0-139 140-199 
farm 160 farms acres acres 
Feed and livestock $ $24,126 $13,859 $15,617 
Machinery and equipment 8,791 5,021 6,583 
Land and improvements 81,281 0.70 6 
Total Invento Beginning of Year 114.1 Ly 4 
Expenditures : 
Mach, repairs, fuel and hire $ $ 2,622 $1,668 $1,900 
Labor hired 1,138 417 456 
Crop expense 1,738 786 950 
Livestock expense 584 240 433 
Miscellaneous expense 307 232 187 
Total Cash Operating Expense $ $ 6,389 $ 3,343 $3,926 
Taxes, int., ins., bldg. repair $ $ 1,765 $ 3877 $ 1,069 
Feeds purchased 9,541 5,416 5,967 
Livestock purchased 10,097 5,501 4.784 
Cash Expenses 2 2 HH 
Depreciation machinery $ $ 1,693 $ 1,053 $ 1,188. 
Depreciation buildings 643 BY 510 
Inventory decreases 2,8 
Total Business Debits 2 319 474 2 
Income 
Dairy prod., eggs and poultry $ $ 2,234 $ 5,467 $ 2,019 . 
Hogs 9,792 6,594 7,937 
Cattle 16,970 6,797 8,491 
Sheep 1,145 1,442 558 
Crop* 5,002 516 2,701 


Invento increases poet dug slated 
Total Credits $ $36,470 $22,189 $22,686 
Total Debivs Ss $33, 7e2 319,424 cet eoueee 
Net Farm Income Re eA ee 
Net Farm Income (operator 5B Oe OBL 2b2w 8 12976 ee ees 
Net Cash Income $$ 6,205 4S 5 360i i 
Machine ae: . $ 2,114 ; b 1,634 
Gross Profits 13,168 8,472 8,857 
Net Operating Income 086 $ 4,076 4 
Less - Interest on current assets-6% $ $ 1,975 $ 1,132 $ 1,332 

Cash rent (actual or estimated) 3,789 1,584 2,605 
Operator and family labor** 2,374 2,126 2,184 
Management Return -3,052 ~ 766 -2, 378 
Number of farms 160 8 52 


*Includes crop share rent as income, 
**Operator labor $175, family labor $140 per month. 
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Table 3 Cont. Inventory and Income Statement 


Your 200-259 260-359 360 acres 
farm acres acres and over 
Feed and livestock - $ $22 , 376 $27, 580 $41,924 © 
Machinery and equipment’ 8,260 10,242 L3yL75 
Land and improvenents 68, 592 87.6 eee cancranermproyementson i) ye ke Vi ye 685592") 1 B27 655... 866,185 
SSCS SESS Sane ee SPE ore Me a Tee Inventory, Beginning of Year $ $99 228 $125,477.58 eel cot 
Expenditures 
Mach, repairs, fuel and hire $ $ 2,429 $ 2,916 $ 4,223 
Labor hired 967 — 1,059 O12 
Crop expense vec 2,030 3,204 
Livestock expense 563 SEY. 1,043 
Miscellaneous expense ay 280 680 
Total Cash Operating Expense 930 $ 6,842 12,3462 
Taxes, int., ins., bldg. repair $ 3 1,683 $ 2,019 $ 3,178 
Feeds purchased 8,452 10,173 18,489 
Livestock purchased 6 , 838 Be SY PAS I iaa ls: 
Cash Expenses 22,90 i $57,11 
Depreciation SaGHI ney $ $ 1,619 $ 1,918 $ 2,692 
Depreciation buildings | 604 624 1,026 
Inventory decreases Lb 956 4 563 meer): 
Total Business Debits : 0,082 $38,876 $62,876 
Income 
Dairy prod., eggs and poultry $ Crees $ 1,458 Secret 
Hogs 9,418 10,803 13,628 
Cattle 13,970 19,820 37,270 
Sheep hou 2,077 2,015 
Crop* 4 540 6,979 8,825 
___hiscellaneous Eee 1,365 1. 549 
Cash Income $42,502 65,814 
Home used produce $ = oo $ 350 $ 486 
Inventory increases ooo --- --- 
Total Credits | $ $31,848 p42 .852 $66 , 300 
Total Debits ; $ $30,082 $38,876 $62,876 
Net Farm Income 1,766 6 424 
Net Farm Income (operator) $ $e 770 Sm 1803 $e02607 
Net Cash Income $ $ 6,922 $ 8,425 $ 5,065 
Machinery and improvements purchased $ $ 1,700 $ 2,306 $ 3,632 
Gross Profits $ $11,602 $15,379 $22 , 482 
Net Operating Income $ $ 4.053 $ 6,619 $ 7,628 
Less - Interest on current assets-6% $ $ 1,839 5a 2eCOGd mad 36800 
Cash rent (actual or estimated) 3,503 4,407 6, 392 
Operator and family labor** 2,250 2,619 2,695 
Management Return - $-2,676 -4, 76 
Number of farms LO oi 27 


* Includes crop share rent as income. 
** Operator labor $175, family labor $140 per month. 
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Table 4, Management Analysis 
Your Av. of High profit Low profit 
All farms farm 160 farms 53 farms 53 farms 
Management Return -3,052 Rey io hed -7,890 
Source of Income: 
Value of feed produced $ $11,304 $12,326 $10,805 
Livestock inc. over feed costs 997 3,567 -1,470 
Other income 867 1,289 766 
Gross profits $ $13,168 $17,182 $10,101 
Size of Business: 
Total capital managed $ $114,198 $106,579 $115,022 
Total acres A. 259 A. 257 A. 256 A. 
Harvested crop acres A. 203.As ele An 193 A. 
% of land in harvested crops % 78 % 82 % 75 % 
Months of man labor MO. 20 mo. 19 mo. 21 mo. 
Crop Acres and Yields: Acres-Yield Acres-Yield Acres-Yield Acres-Yield 
Corn 99 52 100 ~—- 60 99. a 
Oats 54 oe) 5h ao 52 53 
Soybeans 16 als 21 23 bl. 20 
Hay 31 any 34 th 29 2.9 
Gross value crops per crop 
acre $ PHS $ 8659 $ BS 
Livestock Returns: 
Ne+ livestock increase 3 $18,645 $19,077 $22,712 
Value of feed fed 17,648 151510) 24.182 
Livestock ine. over feed costs $ $ 997 $ 3,567 $-1,470 
Livestock returns per $100 
feed fed $ $ 106 $09 $ 94 
No. Inc. No,winc. No.) inc. No. Inc. 
Hog income per litter $ 37 $183. . 32 $162 43 $199 
Pigs weaned per litter we 7b Vie 
Dairy income per cow R 5 $217 5 $209 4 $223 
Beef inc. per head 
(32 dairy herds) $ 39 $ 39 35 $ 35 58 $ 68 
(126 beef herds) $ 6198 $ 56 192 $ 58 271 $ 54 
Poultry income per hen $ 148 $5.46 162 $5.96 127 $5.15 
Use of Labor_ard Equipment: 
Crop acres per man trey.) EAT RAS 134 A, BEES) 
Mach, and power cost per rot. a. § NG ot aller 8 3728 
Livestock increase per man $ $11,164 $12,074 $12,978 
Gross profits per man $ $ 7,885 $10,874 $ 5,772 
incone_and Costs: 
Gross profits per acre $ $ 51 $ 67 $ 39 
Expenses per acre 1 39 6 
Net income per acre $ $ 10 $ 28 $ ~f 


Cooperative Extension Work in Agriculture and Home Economics, Iowa State 
College of Agriculture and Mechanic Arts and the United States Department of 


Agriculture cooperating. 


Extension Service, Floyd Andre, director, Ames, Iowa. 


Distributed in furtherance of the Acts of Congress of May 8 and June 30, 1914. 
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Table 1. Comparisons by Years 
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Pee Te) Fey Mee we 97 ON ealy 2129 Sol yh us LON oot OF Ole tL oe 
Financial Returns: 
eter ar ees os ack a age * foe, $7, 62k KMS e ye $ 7,799 $ 3,130 
Net farm income per acre........ 34 “LS 34 13 
ManaGementereturn. .<.. secs eee 3,201 SG 3,449 15450 
Income and Expenses: 
Sales 
Dive stOCKMER Ce Van's a scce ess $18 , 341 Sli teg 7  $eO AOL $5 5390 
Prepesclceeteetis. t,t. cs 1, 383 1,634 1,433 327 
WocelworetrdncOmes sae. . sce. ce 20, 344 19,957 22,497 6,447 
Expenses 
Cash operating $ 4,395 $ 4,597 $ 4,631 $ 1,349 
AAS Bars A? ae nee D465 15315 1,398 638 
Feed and livestock bought..... 7,793 7,461 7,669 - 2,348 
Capital, Land and Labor: 
BiveecOck andeteed .queiccdis +> -' $13, 736 $15 ,620 $15,829 $ 6,061 
Machinery and equipment......... 6,927 T; LOO 7,203 2,732 
Pandseracres waster eerie ees 225 225 227 238 
Lebore-fmonthse S98 sere Ler. esa 18 18 19 ak 
Efficiency: 
Corn yields - bu. per acre...:.. 80 59 73 66 
Livestock return per $100 feed fed $ 147 Sabo See R5O PA bel 57 
Mach. and power cost per rot. acre $ 22 $ 22 $ 21 $ 5 
Grossiprorits iperamanets2ivi.v.. $10,255 $ 7,420 $ 9,880 Gyo O50 
Number«cipiarms so 7re sen cower . an k1LO 1le Ly 143 
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How To Use This Report 


This report provides an opportunity to compare the operations of an 
individual farm with other farms of the same size and in the same area 
of Iowa. A column is provided to enter the figures from your farm on 
each of the tables. The Income Summary (table 3) gives the income and 
cost items on farms arranged in five size groups. The Management Analy- 
sis (table 4) gives the measures of efficiency of the farm business. 


Definition of Terms 


Net Farm Income - Net income to the operator on owner-operator farms and 
to the operator and landlord combined on rented farms. 


Net Cash Income - Total cash income less total cash expenses including 
machinery and improvements purchased. 


Gross Profits - Total sales plus home used products less purchases of 
feed and livestock plus or minus inventory changes. This measures the 
production per farm. 


Net Operating Income - Gross profits less cash operating expenses and 
depreciation on machinery and equipment. This measures the production 
less the variable cost. 


Management Return - Net operating income less a rental charge for use of 
land, 6 percent interest on capital in feeds, livestock and machinery, 
and wages for operator and family labor. This measures a return for 
management after deducting a charge for all other resources used in the 
business. 


Gross Value of Crops per Crop Acre - Quantity of crops produced valued at 
sales or closing inventory price divided by acres of harvested crop- 
land. 


Livestock Returns Per $100 Feed - Value of livestock production divided 
by value of feed fed. 


Machinery and Power Cost per Rotated Acre - Total of machinery and equip- 
ment, repairs, fuel, hire, depreciation, truck and auto expense divided 
by rotated acres in farm. 


Notes - The farms on which these records were obtained are above average, 
Iowa farms. Although they are larger in acreage, volume of business and 
net farm income, they indicate trends in production and income as they 
occurred in 1956. 


All records were kept on the accrual or inventory basis. On rented 
farms both operator and landlord income and expenses were recorded. 


The data for this report were collected and compiled by the Iowa 
Agricultural Extension Service, The Agricultural Economics Subsection 
of the Iowa Agricultural Experiment Station (project 111) and the Farm 
Business Association. 
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110 Farms - Northeast Iowa | 


Net farm income increased from $3,387 in 1955 to $8,323 on the 110 
farms included in this report. The increase in income was due to higher 
crop yields and better prices for livestock which resulted in more favorable 
feeding margins. Expenses stayed practically the same increasing only $22 
per farm. Corn yields increased 21 bushels per acre from the 1955 level. 
Livestock returns per $100 of feed fed increased from $123 in 1955 to $147 
in 1956. Increased livestock returns accounted for 62 percent of the increase 
in net income. The volume of livestock handled was about the same as 1955. 


With favorable feeding margins in 1956 the differences between the high 
profit and the low profit farms as shown in table 4 are dominated by the 
quantity and the production efficiency in livestock. In addition the acres 
of corn and yields per acre are higher on the high profit farms. From a cost 
standpoint, although per acre expenses were higher on the high profit farms, 
they produced $2.26 income per dollar expense as compared to $1.50 income 
per dollar expense on the low profit farms. 


Table 2. Use of Resources By Size of Farm 


0-139 140-199 200-259 260-359 360 A. Av. ALL 


Acres Acres Acres Acres & over Farms 

Land (se 3 

~ Corn acres..... Pires oi Meare 36 55 75 96 131 ral 
Geta. BORE a ay ales ee punk 18 33 39 53 60 38 
SOVOGSMrE CTS «= os eS vic vis O 2 2 2 5 fe 
PS VeROROSuisal se. + sacies es 15 25 35 36 59 eal 
Other crops acres....... 17 eh 33 Ls 67 33 
Total rotated acres..... 86 139 184 232 322 175 
Total acres in-farm..... 106 169 231 295 483 225 

Livestock Production: 

Mertens TCL filet cr ra yr es 16 22 31 iN) 36 27 
GGws an hed errs we eas os +3 12 16 13 13 13 
Hers crib. s od SeepE NCIC ee we ae 156 eV 150 ALT 156 185 
POCA TmCOL UES Ces eons a ees 52 be 74 130 - 196 84 


Source of Income: 
Value cf crops produced. $4,999 $7,231 $10,852 $12,558 $16,104 $9,519 
Lvgt. inc. over feed costs 4,602 3,682 6,332 6,915 LOL mime 5g LO 


Other#income 2. .aees x 652 582 618 SB aah iels. 710 
Gest Jebder qi der vcrnnn eecgee $10,253 $11,495 $17,802 $20,405 $22,151 $15,393 


Livestock Returns: 
Net livestock increase. $12,943 $11,838 $16,922 $23,108 $21,490 $16,071 
POS HOGS tes ce se ele ste é ois Oe34 lO 7 t5be © LOe5900 ) 1L6)193" 116,571 — 105907 
Inc. over feed costs... § 4,602 $3,682 $ 6,332 $6,915 $ 45919 $ 5,164 
Labor and Mechinery: : 
MOMepReaDOrs vats tires. 14 mo. 15 mo. 19 mo. 22 mo. 26 mo. 18 mo. 
Crop acres per man..... SO OSUAR a Gorn. | LO5cA. 1 Ee ed WAY eek eed 
Gross profits per man.. $ 8,770 $9,196 $11,267 $11,150 $10,207 $10,255 
Mach. and power cost per 
rot. acre $30 $20 $21 $21 $15: $22 
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Table 3. Inventory and Income Statement 


Your Av. of 9-139 140-199 
farm 110 farms acres acres 
Feed and livestock 13,73 5 3,007 9,779 
Machinery and equipment 6,927 4,735 939195 
Land and improvements 41,999 © 22,941 31, 342 
Total Inventory, Beginning of Year $ $62, 002 $30, 503 $46, 316 
Expenditures 
- Mach. repairs, fuel and hire $ Maia ey. at pits = 5 os 
Labor hired ; as Nata pau 36a 
Cro? expense 989 597 768 
Livestock expense 361 284 = 
____ Miscellaneous expense 122 116 88 
Total Cash Cperating Expense $ $ 4,395 $ 2,800 $ F 233 
Taxes; int.5, Ls.,,dLdg. repair. 9. & T, 485 é 788 $1,046 
Feeds purchased k 020 5,279 2,910 
Livestock purchased 3,773 3,627 1,265 
Cash Expenses $ $13,673 $22,494 $ B; hou 
Depreci ation machinery $ $ 1,380 $ 928 $ 3,095 
Depreciation buildings 508 321 399 
Inventory decreases otabes abs pica 
‘Total Business Debits $15,561 13,743 959 
Income 
Dairy prod., eggs and poultry $ $ 4,346 $ 3,430 Soe, Uo 
Hogs 7,035 6,448 9 O97 
Cattle | 6,902 4,988 2,956 
Sheep 58 103 61 
Cron* 1,383 837 1,066 
____ Miscellaneous 620 Lok 377 
Cash Income 20,3 16,210 13, o07an 
Home used produce $ $ 48h $ 43 $  §=e9 
____ Inventory increases Croan 2,506 1,574 
Total Credits $ $23,105 $19,159 $15,070 
Total Debits $ $15,561 $13, 743 $ 9,948 
Net Farm Income § g 7,604 ak 5. fee 
Net Farm income (operator) $ ~ $ 6,542 $ 4,542 $ 5,089 
Net Cash Income $ $ 4,698 $ 2,055 $ 3,507 
Machinery ¢ and improvement purchased $ $ 1,973 S-1 ,O0L $ 1,606 
Gross profits 15, 393 10,253 ii,h95 
Net Operating Income $ $ 9,618 $ ae 525 S-Pyhor 
Less - Interest on current assets-6% $ $ 1,241 Pm any $ 898 
Cash rent (actual or estimated) 2,728 1,418 2,137 
Gperator and family labor** 2,448 2,279 2, 322 
Management Return a5e0L pied. He eG 
Number of farms ‘BYIO ay 30 


*Includes crop share rent as income. 
** Operator labor $175, family labor $140 per month. 
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Table 3 Cont. Inventory and Income Statement 


Your 200 -259 260 -359 360 acres 


farm acres acres and over 
Feed and livestock $ $13,942 $20,517 $23,425 
Machinery and equipment 8,277 8,869 9,477 
Land and improvements 49,619 Sit Leo 63,445 
Total Inventory, Beginning of Year $ $71,050 $00,500 $96, 347 
Expenditures 
Mach. repairs, fuel and hire $ $ 2,324 $ 2,989 $ 2,954 
Labor hired 800 1,412 1,506 
Crop expense 1,010 1516 1,438 
Livestock expense 360 602 LL 
Miscellaneous expense 123 131 ah3 
Total Cash Op Operating Expense § $ 4,617 g aie $ 6,588 
Taxes, int., ins., bidg. repair $ Selon, $2 O34 Geek 700 
Feeds purchased 2,820 Gh Be . , 384 
Livestock purchased 1,782 8,255 10,755 
Cash Expenses 10,89 23, (23 24,429 
Depreciation machinery MOL oummien an Oe L769 
Depreciation buildings 5he 696 785 
Inventory decreases --- --- --- 
Total Business [ Devits 35055 26,201 20,963 
Income 
Dairy prod., eggs and poultry $ $25,072 Ty le) $ 3,009 
Hogs 8,002 9,060 8,563 
Cattle 4,149 14,829 18,073 
Sheep 15 94 28 
Crop* 1,558 1,602 2,548 
Miscellaneous 638 990 1,145 
Cash Income. 19,43 BL O85 3305 
Home used produce a 596. 205 
Inventory increases 2,489 3, re 3,359 
Total Credits 322, 40 355 37,290 
Total Debits 13,053 D Sat 26,983 
Net Farm Income $ $ 9,351 p 9,241 SLO, 307 
Net Farin a Income operator $ Pes oon a gels, B O,057 
Net Net Cesh Inc Tncome $ 6,465 Shas eee ea ¢ Bb 6,095 
Machinery and improvements purchased : SOsO73 $ 2,003 $ 2,840 
Gross Profits HA OO2 20, 05 eoped id Me 
Net Operating Income $ $11,570 $11,971 $13,794 
Less - Interest on current assets-6% $ $ 1,334 $ :1,763 $ 1,973 
Cash rent (actual or estimated) 3,129 3,705 4,164 
Operator and family labor** 2,001 2,594 2 , 632 


Management Return $ $ 4550 $ 3,909 $ ry oe 
Number of farms 29 1 LO 


*Includes crop share rent as income. 
** Operator labor $175, family labor $140 per month. 
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Table 4. Management Analysis 
Your Av. of High profit Low profit 
farm 110 farms 37 farms 37 farms 
Management Return $ $3,201 $6,792 $ -312 
Source of Income: 
Value of crops produced $ $9 ,519 $10,895 $8,420 
Livestock inc. over feed cost 5,164 8, 386 2,013 
Other income 710 “SOOF 685 
Gross profits $ $15 , 393 $20 ,085 $11,118 

Size of Business: 

Total capital managed $ $62,660 $72, 230 $55 , 350 
Total acres A. Cen A 229 A cee hk. 
larvested crop acres A. Lhe A. 148 A 139 A. 
% of land in harvested crops % 63 % 65 % 63 % 
Months of man labor mo. 18 mo. 19 mo 17 mo. 

Crop Acres and Yields: Acres-Yield Acres-Yield Acres-Yielad. “Acres=yieig 
Corn 71 80 80 86 63 ie g 
Oats 38 45 38 50 Bye 39 
Soybeans 2 18 ui 14 4 21 
Hay sue @.5 29 legs | 33 2.2 
Gross value crops per 

crop acre $ $62 $ 70 $2 2256 

Livestock Returns: 

“Net Livestock increase $ $16,071 $21,795 $10,998 
Value of feed fed 10,907 13,409 8,985 
Livestock inc. over feed costs $ $ 5,164 3 2,004 
Livestock returns per $100 

feed fed $ bee ARI, $ 163 $° uiee 
Nos ines NoOweines Now~ Inc. No. Inc. 
Hog income per litter 27 $265 33 $285 20 $250 
Pigs weaned per litter COR: 7.6 6.8 
Dairy income per cow $ 13 $2hh 14 $310 11 $208 
Beef income per head 
(62 dairy herds) $ 53 $ 37 60 $ 58 LQ $ 26 
(48 beef herds) $ 12h ¢ 4g 168 $ 71 110 $ 36 
Poultry income per hen $ 185°$5-51 201 $5.87 143 $5.12 

Use of Labor and Equipment: 

Crop acres per man As 95 A. o4 A. 98 A 
Mach. and power cost per rot. A. $ $22 22 $ 22 
Livestock increase per man $ $10,714 $13, 794 $7,745 
Gross profits per man $ $10,255 $12,713 $7 ,829 

Income and Costs: 

Gross profits per acre $ $ 68 $ ue of 
Expenses per acre 34 39 34 
Net income per acre $ $ 3h $ 9 $ 17 


Cooperative Extension Work in Agriculture and Home Eccnomics, Iowa State 
College of Agriculture and Mechanic Arts and the United States Department of 
Agriculture cooperating. Extension Service, Floyd Andre, Director, Ames, Iowa. 
Distributed in furtherance of the Acts of Congress of May 8 and June 30, 1914. 
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The farm records summaries which are the bases of this report were 
obtained from cooperators in the Extension Farm and Home Development 
program, the lowa Farm Business Associations and the Extension Farm 
Record project. A sample giving approximately 20 records in each size 
group in each economic area of the state as defined by the U. S. Census 
report was selected from the farm records available from the various 
sources, 


The average of all farms in each table represents a weighted average 
based on the number of farms in each size group in the economic area as 
shown by the 1959 Census of Agriculture, United States Department of 
Commerce. Only farms over 70 acres in size were counted in making the 
weighting. . 


All records were kept on the accrual or inventory basis. On rented 
farms both operator and landlord income and expenses were recorded. The 
data represents income, expenses and production for the owner on owner-= 
operated farms and for both the tenant and landlord on tenant-operated 
farms. 


Definition of Terms Used 


Net farm income - net income to the operator on owner-operated farms and 
to the operator and landlord combined on rented farms. 


Gross profits - total sales plus home used products less purchases of feed 
and livestock plus or minus inventory changes. This measures the produc- 
tion per farm. 


Management return = net farm income less 4 percent interest on value of 
land and improvements; 6 percent interest on capital in feeds, livestock 
and machinery; and wages for operator and family labor. This measures a 
return for management after deducting a charge for all other resources 
used in the business. 


Value of crops per rotated acre - quantity of crops produced valued at 
sales or closing inventory price divided by acres of rotated cropland. - 


Livestock returns’per $100 feed - value of livestock production divided 
by value of feed fed. ; . 


Machinery and power cost per rotated acre - total of machinery and equip= 


ment, repairs, fuel, hire, depreciation, truck and auto expense divided 
by rotated acres, 


os 


The data for this report were collected by county extension staffs, 
district extension economists and farm business association fieldmen. 
The report was compiled by E. G. Stoneberg and H. B. Howell, extension 
economists, with assistance from the lowa Agricultural Experiment Station, 
project I1l. 
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1961 Farm Business Summary - Northwest Iowa 


Net income per farm in northwest Lowa was $10,645 in 1961 for the farms 
included in this summary. This is a 2 percent increase when compared with the 
$10,432 net income per farm in 1960 as shown in table 1. The increase in net 
income was due to a large volume of crop production per farm, 


The value of crops produced per farm in 1961 including diverted acres pay- 
ments was $13,130. The record corn yield of 88 bushels per acre was a major 
factor in the high vaiue of crops produced. The diverted acres payment averaged 
$963 per farm. 


Livestock income over feed costs was slightiy lower in 1961. This was due 
to a lower volume of feed processed and slightly lower returns per $100 feed fed. 


Both operating and fixed expenses were higher in 1961. 


Table 1. Comparisons by Years 


1961 1960 1959 1958 


Financial Returns: 
Rewecakenr ineima ern, SPORTS YAPSOS 8M SEO GAS ©! S19 432 °"'S °45782 * “S11 ,025 
Panepement metre Se SSE, oP Hy: 3,417 4,134 -1,657 6 ,058 
Sources of Income: 
Crop production... Ot eee S Weel oUrers) te 902. iso. 307) Seo h. 900 
Livestock in@ume over fesd' Cost’, 2°. 6,485 7,395 2,913 10,611 
Mee AG eco kneels Gen 1,008 963 833 1,006 
Expenses: 
ree eee ie re ee, es ey tS ep eF ole) S SL 19GB SA 731) $5592 
OLE Gy Rh 8 sR RDS Se aCe 4 237 4,090 3,692 A235 
Resources Used: 
Ravestieanditcdd 005 0 2 1 fPTL 8. .  WSED,686 | «$22,459 "SOP, 274 S16 [988 
Machinery and equipment ....... 7,882 6 ,899 6,754 6,645 
Land and improvements ........ 74,770 12,307 67,125 675232 
Labor - months. . Ry Re id 16 15 15 16 
Efficiency: 
Corn yield per acre . . ; 88 78 65 62 
Livestock returns per $100. fea fed 2 $ 147 00S 1508 +33 122%53 182 
Mach. and power cost per rot. acre. . 2 a 22 21 24 
Grose profits, per man’s. 2) soe ht Le 15 ,498 15,169 10,736 15 ,090 
Weoreerererararns §. 6, POS ee eee Ow es 224 221 204 203 


* Includes diverted acres payment of $963 per farm. 
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Table 2. Summary of Income and Expenses 


Sale of livestock and live- 
stock products. 

Crop sales . : 

Diverted acres payment ‘ 

Miscellaneous income . 

Home used produce. 

Inventory change . 

Totalalncome ens.) )s, cect 

Less - Expenses. 


Feed and livestock Saeent 


Depreciation, 
Net Income . 
Less - Charge Bay Seer ator 
and family labor. 


Equity in land and capital 


Return to Management , 


Average 


$28,277 
5 543 
963 
1,008 
288 
3,194 
$39,273 
7,900 
18 ,660 
2,068 


$10,645 


3,035 
4,193 
$3,417 


70-179 
acres 


Ls eerie 


180-259 
acres 


$32 ,838 
5 128 
814 


789 


336 

4 223 
$44 ,128 
8,285 
23,281 


2,056 


$10,506 


2,945 
4127 
$3,434 


260-359 
acres 


$33,589 
7,209 
1,238 
15125 
314 


4,222 


$47 ,697 
9,054 
22,476 
2,148 
$14,019 


3,093 


5,376 


$25 3550 


360 acres 


and over 


$61,087 
9,487 
2,218 
1,778 
404 
9,039 
$84,013 
15,689 
45,155 


3 208 


$19,968 


35000 
Laave 


$8,421 


Tables 2 and 3 summarize the sources of income, expenses and the resources 


used by size of farm in northwest Iowa. 
increased as farm size increased. 


Table 3: 


a a ae 


RR a A EE IE eR Ts I EE 


Capital: 
Feed and livestock. 


Machinery and equipment . 


Land and improvements 
Acres Per Farm: 


Labor ~ Months: 
Operator. 
Family. 
Hired . 
Total . 


Sources of Income: 


Value of crops produced , 


Livestock income over 
feed costs . 

Miscellaneous 

Gross profits . 


i ea ea ie I ee i 


Average 


70-179 
acres 


Summary of Resources Used and Source of Income 


Both net income and management return 


180-259 260-359 360 acres 


acres 


acres 


$21,686 $15,239. 9S215867 6$270 390 


7,882.5 165743, 7757 Sup es7 
74,770 55,286 75,762 95,905 
224 154 220 297 
12.4 12.5 Loe 11.8 
14 es 1.4 2.5 

262 .6 2.0 Aol 
16.0 14.1 15.4 17.4 
$13,120 $ 9,619 $13,076 $16,781 
6,485. 510314.) 6, 90caenr cats 
1,008 959 789 1,125 


$20,613 $15,609 $20,847 §25,221 


and over 


$46,252 
LS. yoe0 
138\,333 


483 


$25 ,605 


11,475 
pwc: 
$38 858 
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Table 4. Expenditures and Depreciation 
cc et asks + bp ne LG iC Sa AEA OA LAD ely LA ORD OL TRA IS ORE 


70-179 180-259 260-359 360 acres 


Average acres acres acres and over 
cession ce Sa Ee ete A A MOOR Si 10 18 CDA LA AR i aA A as 
PB UOR tray Ctr og ah e's ps S/. 52464" § 167 $ 444 $ aR 2 od? 
Mechinies here... Ara. 6 Pas 1,008 786 1,085 sie 20) pi fe be 
OPE a Cafe i ES AG Ye eerie ne 817 652 Phe 951 1,567 
PULGSERDENGE! i). hair) v« 6 eles 326 520° op te, 340 Pen 4") 
Machinery repairs. .....5.. 1,010 £58 ja ea O28 ri Vopdde dt 
SYrGpCeRDOCNSE 2 tN.) ss), a. © 1,401 1,004 1,410 1,819 aes ps) 
Livestock expense. .....°. 497 449 524 457 773 
Taxes = property aye . « ene’ 891 584 947 127.2 1,648 
COTES Val 6 IR Gn NaS cea 283 VAP ae 299 or2 489 
Butiding-repsirs:.;. . . Hip. 424 363 465 383 732 
Miscellaneous expense. .... 148 82 217 167 266 
meeurnurcnaged. 20. 6) ale wl ols $7,629) S$ 67295 -$ 85067 ($)8,0054513,135 
Livestock purchased. ..... LT O31 3,748 15214 14,471 31,967 
New machinery and improvements $52,187 $21,714 $ 2,462 ,$,2,471, ( Sind),400 
Depreciation 

erty ee tT AIS tol 28> 8 1445S L467" $92,253 
MEE OY SINS OT Bab ics wines fe 630 567 611 681 948 
HE OSS Sen oe i lier ee S$) 57S) 410) $. s667 o Sans 542. du8al4266 


Table 4 gives in detail the expenditures by size of farm indicating how size 
affected various costs of the farm business. In this summary labor hired, machine 
hire, fuel and oil, auto expense, machinery repairs, crop expense, livestock ex- 
pense, and miscellaneous expense are considered operating expenses. Property taxes, 
insurance, building repairs, interest and depreciation are considered as fixed 
expense. Some expenses such as crop expenses increase in very nearly the same pro- 
portion as acreage increases. Other expenses such as auto expense are not directly 
related to size of farm. 


Both operating and fixed expenses per farm increased in 1961 to a record high 
level. Operating expenses increased 10 percent and fixed expenses 4 percent over 
the previous year. 


Table 5 gives the land use pattern and yields per acre by size of farm in 
northwest Iowa. The 1961 corn yield of 88 bushels per acre is the highest average 
yield recorded since farm records were first acquired from the area in 1938. 

There was an average of 24 diverted acres per farm. Hay land and rotated pasture 
comprise most of the acreage included in other cropiand. 
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Table 5. Land Use and Crop Production 


pe ar ER NE 


70-179 180-259 260-359 360 acres 
Average acres acres acres and over 


cc eee 


Land Use - Acres: 


COTTRELL teehee ac an ee 91 62 95 115 189 
SOVDEGNS, 6.2 .o ees obs oeltee ets 30 27 25 36 45 
Ofte) Absas MPS oe 17 8 18 26 43 
Diverted acreage 4)... 404) * 24 19 COEF * 30 57 
Other eropland?er 40% 29 23 29 42 44 
Rotated acres.*...... Shs. 191 139 187 249°" 378 
Totalpacres 2 ai8 6 Pm. 224 154 220 297 483 
Percent of land in rotation . 85% 90% 85% «847, 78% 
Crop value per rotated acre . $ 68 $ 69 $ 68 Sato $ 66 
Yields Per Acre: 
Cornrbo f)gReee.. Uk coe 88 88 88 90 85 
Soypeangs (hui) var. een cee 32 32 Be 33 32 
OatenCbue)) Atelier. Neos 57 54 58 60 60 
Hayy (tons). ko eae mes ts 3743 ae suo 259 3,5 


Table 6 indicates the sources of livestock production and numbers by size 
of farm in northwest Iowa. Hogs and beef accounted for 89 percent of the live- 
stock increase on those farms. 


Table 6. Livestock Production 


70-179 «180-259 260-359 360 acres 


Average acres acres acres and over 
Livestock Increase: 

HOGS CR iS 5 ears $10,775 $10,376 $10,157 Si0{514 7 Si5egee 
Beer oe.) Sere eee ee foe 7,093 2,700 9,029 10 ,638 18 ,362 
Dairy products sold... . Lod 2 baa fh pA RS 610 705 
Poultryvandierss 7 ety (eke) 1,010 eva a0 728 
Sheep ye Nea eh atone cr meh BiG i uae 195) 20 194 
Total livestock increase. .. $20,139: $155683 $215639 $229572 | S35 
Feed fed. hace oun tes 13,654 10,652 AP Pore roy 24 ,300 

Livestock increase over feed 
COSTA Gl 2 reer ermine Wie. eee: 365489 "$5,031 ) (1S 60982 05 7-5 oo. a 
Noe Litterserarrowed 2 7. ae 41 45 33 36 54 
No. gpiesiweanede.. oie. 4s 319 363 202 268 406 
No Sweowsetil bkad ey, Ys in-car face 429 eo 5.4 2n3 Shey 
No. cakthe KJanerh) 98, one ay 28 65 80 146 
No. cattle purchased. .... 76 27 102 109 208 


No Wher 007, Gis hae arene 182 Pde ik 122 1390 208 
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Table 7. 


Income and Expenses: 
Income less feed and livestock 


STEW ag AYE: ie Se A eae ae NR Ta 
Less expenses. ‘ 
Net farm income... . ee lean aa 


Charges for operator and panty 
labor, land, and capital used... 
Management earn | Seas Chater at ieee |S 


Resources Used: 
Land - acres 
Acres in cropland. 
Machinery and equipment. 
Livestock and feed . 
Months of labor. 


Ur 


Sources of Gross Profits: 
PIMGetGGrsnCTeaSe sow le cgdle, ola \ S 
Feed fed . : 
Livestock increase over breed ee a) 
Crop production .<-.2 . « 

Miscellaneous. MC foe Yh cite fee low Ue 
ECSU DP OCEC Re a Gy ee dulce SD 


Efficiency of Operations: 


Coru yield per acre - bushels. 

Crop value per rotated acre. . . $ 
Livestock returns per $100 feed nat 
Rotated acres per man. 

Mach. and power cost per rot. 
Gross profits per man. ; 
Gross profits per $100 erence : 


acrey:; "5S 


LN tran Sere 


Table 7 points out why some farms make more money than others. 


Your 
farm 


Differences Between High and Low Profit Farms 


High profit 
1/3 cf farms 


$30,240 
_11,862 
$18,378 


$29,343 
_17,264 
$12,079 
‘WE pNal 
950 


$30,240 
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$19,626 
11,848 


$°7,778 


7,678 


$ 108 


286 
219 


eatin fy DOF 


26 ,493 
~ASk2 


$20,114 


16,414 
$§ 3,700 


ee 


Low profit 
1/3 of farms 


14,800. 


tea et) 


$19,626 


88 


2 Wire 
123 
144 
$ 24.03 


* B9. 912 


166 


There was a 


difference of $10,600 in net income between the high profit and low profit farms. 
Many individual factors influenced this from farm to farm but three major points 


are identified. 


value per acre accounted for only 5 percent of the difference. 
in livestock production measured by livestock returns per $100 of feed fed 
accounted for 73 percent of the difference. 
difference that can be accounted for in size of business. 


This leaves 22 percent of the 


The difference in crop production efficiency reflected in crop 
The efficiency 


The expenses of both groups were nearly the same but the high profit farms 


had a larger volume of business and a higher level of efficiency. 
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Table 8. How Does Your Farm Compare? 


Your 70-179 180-259 260-359 360 acres 
farm* acres acres acres and over 


Size of Business: 
Total capital managed. ... $ $77,267 $105,386 $130,895 $200,135 


Total “aeres wera.) een eee 154 220 297 483 
Rotated\ acres. . v5 ak 139 187 249 378 
Percent of land in rotation! 90 85 84 78. 
Months of man labor. .... La) 15.4 17.4 26.8 
rop Yiel ds: 
Corns (bie) ia eee 88 88 90 85 
Soybeans s(bu i) a7 eo et 32 32 33 ae. 
Oatew (bun) aus. oe athe cay 54 58 60 60 
Hay (tons) ee, ; ed pee. 2.9 he 
Value of crops per rotated 

BOVERI) Ae Ui, Singh alae TRoerery 1 CN ea $ 69 $ 68 $ 67 § 66 


Livestock Returns: 
Livestock returns per $100 


feed fed | Ar Wegmans etl las $ 147 $ 148 $ 148 $ 147 
No. litters hogs ... : 45 33 36 54 
No. pigs weaned per tees , eS ST 7.6 7.4 I Rae 
No. tdeiry ‘cows. 4 cee coca oe) a 7 | 3 ek 
NOGA CELE Jc Lie Labatt tae, 55 167 189 354 
Noe Mens rs die) ss wanes tenes 231 122 130 208 

Use of Labor and Equipment: 

Rotated acres per man. ... 118 146 172 170 
Machine and power cost per 

BOtCaCEC acre. hy. am arias $ 28.12 $.25.44'$ "19.30 (S. (20m 


Gross profits per man. ... 13.225) elon Zor 17,394 17,425 


Source of Income: 
Value of crops produced. ..°$ $° 9,619 $:13,076 $ 16,781). S 250000 


Livestock income over feed , 5,031 6,982 TE3h5 11,475 
Miscellaneous. (i ee cee oe 959 789 Lied25 1,776 
Gross"orotlts i700" aerate a pe $15,609 § 20,847 $ 25.221 5 38 858 
Total expense yy. 0. ec. et 7,764" 10,341) B00 202 5) eae 


Net (farm,income Goat eet eS SH 7,845 § 10,506 $ 14,019 $ 19,968 


Livestock Increases: 


Hogs, .7%)°. “dake $10,376 $ 10,157 $ 10,514 $ 15.746 
Beef and aie Sees ye , 4,271 10,762 11,248 19,065 
Poultry fendveppe 9, urease | 1,010 DF ds" 553 728 
Sheep iand Wool 5. 4.0 ven ee 26 Ele Zou 194 
Total $ $15,683 $°21,639.5 227572: 0S 3o077e 


* See sections N and H of "Summary Sheet for Use With Better Farm Accounting" or 
pages 42 and 43 of "Better Farm Accounting". 
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Cooperative Extension Service in Agriculture and Home Economics. Lowa State 
University of Science and Technology and the United States Department of Agri- 
culture cooperating. Floyd Andre, director, Ames, Iowa. Distributed in 
furtherance of the Acts of Copgress of May 8 and June 30, 1914. 


